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Monitoring  

27.01.2016 
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Long-term rating: BB+ BB+ 

Outlook: stable positive 

Short-term rating: B B 

National-scale long-term rating: BBB+ (BG) A- (BG) 

Outlook: stable positive 

National-scale short-term rating: A-2 (BG) A-1 (BG) 

* 1) To become familiar with the full rating history, see the table at the bottom of the document; 
  2) Over the past two years BCRA has given ancillary services to „Eurobank Bulgaria“ АD. 
 

  
BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY AD (BCRA) is the 
third qualified rating agency in the EU, registered under 
Regulation No.1060/2009 of the European Parliament 
and of the Council. The credit ratings, assigned by 
BCRA, are recognized in the whole EU and are entirely 
equal with the other ratings, recognized by European 
Securities and Markets Authority (ESMA), without any 
territorial or other restrictions. 

„BCRA – Credit Rating Agency“ (BCRA) assigns to  
„Eurobank Bulgaria” АD the following ratings: 

 Long-term financial strength rating:  BB+, outlook: 
„positive”, short-term rating: В; 

 National-scale long-term rating: А- (BG), outlook: 
„positive”, national-scale short-term rating: A-1 
(BG). 

 
BCRA uses the methodology, which is officially 
adopted for assigning bank financial strength 
ratings ((http://www.bcra-bg.com/files/file_66.pdf)). 

To elaborate the report and assign the rating, the 
information, provided by the rated bank, BNB, NSI, 

BCRA`s database, consultants and other sources of 
public information is used. 

The political situation at the time of preparation of the 
report is characterized by momentary stability. The 
existence of disagreements in the ruling coalition 
during the parliamentary sessions causes problems 
when considering and voting on important questions. 
There is social unrest because of ambiguity and 
disagreement with what is happening in the political 
circles, as well as readiness for rapid response in the 
form of protests. 

During October 2015, local elections were held in 
Bulgaria which did not lead to significant shifts in the 
political layers, at the same time the position of GERB 
strengthens at the level of local government in the 
country.  

During 2015, the economy of the country reported a 
3.0% real growth, as the greatest contribution has the 
export of commodities and services sustained by an 
increase in ultimate consumption. The reported real 
growth in GDI for the last year is nearly twice higher 
than the reached for the last two years – respectively 
1.6% for 2014 and 1.3% for 2013.  
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During 2015, the flow of investments in the country 
increased compared to 2014 (by Euro 0.290 billion to 
Euro 1.575 billion) after the decrease observed in the 
interest of foreign investors following 2012, and more 
considerably – during 2014 after the increased 
uncertainty in the economic environment.  

During 2015, the favorable changes in the labor market 
remains the same - the unemployment rate (as well as 
the continuous unemployment as a percentage of the 
active population) maintains its downtrend after 2013.  

During 2015, the deflationary processes (observed 
during 2014) remain the same. They are due to a decline 
in the international petroleum prices, weak economic 
activity in the region and in the country, as well as in 
internal economic developments in the major trading 
partners of Bulgaria. 

The government budget improves slightly in 2015, 
reporting overstocks by October (included), but at the 
end of the year (November and December) reports a 
considerable deficit.  

The government debt increases again in early 2016, 
after gaining certain stabilization and even reduction 
(presented as proportion debt-GDP) after the second 
half of 2015.  

At the moment of preparation of the report, the banking 
sector in Bulgaria is characterized by the following 
peculiarities:  

 Maintaining sustainable growth in the amount of 
deposits; 

 A significant decline in lending; 

 A permanent trend of increasing net interest 
margin; 

 Affirmation of the downtrend of the classified (non-
performing1 ) loans; 

 Fluctuation in the value of the assets of the banking 
system through a decline during 2014 and an 
increase during 2015;  

 The uptrend of bank profits continues. 

 
During March 2016, the shareholding capital of Eurobank 
Bulgaria AD increased. The increase is in the amount of 
BGN 107 570 650, that are registered entirely by 
Eurobank Ergasias, Greece. Thus, its share directly in 
the capital increases to 47.12% (34.56% at the end of  
2015). The Greek „Eurobank Ergasias S.A.” /Eurobank 

Ergasias/ continues to hold directly and through related 
persons 99.99% of the bank’s capital.  

The financial statements of Eurobank Ergasias for 
2015 show that its group has reduced the size of its 
assets by 4.9% and at the end of year they amount to 
EUR 64 195 billion, and the net financial result is a loss 
in the amount of EUR 1 155 billion, compared to a loss 
of EUR 1 196 billion for the past year. During November 
2015, Eurobank Ergasias realizes successfully an 
increase of the capital by EUR 2.04 billion as the 
current shareholders have a share in it. Before the 
increase of the capital of Eurobank Ergasias, the 
Hellenic Financial Stability Fund /HFSF/ owns about 
35% of its capital, and after the increase of the capital, 
the share of the state fund decreases below 5% 
/2.38%/. 

During the period of updating, there haven’t been 
changes in the composition of the Management Board 
while the Supervisory Council have reported changes 
– during October 2015, Antonios Hassiotis and 
Nikolaos Aliprantis were discharged, and Мichalakis 
Louis and Stavros Joanu were elected. During January 
2016, George Provopoulos was included in the 
Supervisory Council. 

During November 2015, a preliminary contract was 
signed to purchase the branch of Alpha Bank in 
Bulgaria. At the beginning of March 2016, the 
transaction was finalized as both institutions continued 
to work under the trading brand „Postbank“, and the 
merger and rebranding of the offices of Alpha Bank 
Bulgaria will be performed in stages. 

The levels of capital adequacy of the rated bank are 
considerably higher than the average for the banking 
system at the end of 2015 (22.18%) and the average 
for second group of banks (21.25%). At the end of 
March 2016, the comparison continues to be in favour 
of Eurobank Bulgaria. A similar tendency is observed 
with the Tier 1 capital.  

The return on equity of the bank reported sharp hike for 
2015, for the first quarter of this year as well. Thanks to 
the realized net profit in the amount of BGN 84.1 billion 
for the past year the cited indicator amounted to  
9.74%, for 2014 it was a bit over 0 /0.08%/. This value 
is higher than the average for the banking system for 
2015 – 8.11% and considerably higher than for the 
second group of banks – 3.92%. The first group of 
banks is in the amount of 10.94% /dominated by the 
two large banks in Republic of Bulgaria / for 2015 and 
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10.87% for first quarter of 2016, to which period the 
assessed bank realizes a value of 9.70%.  

During 2015, the resource base of Eurobank Bulgaria 
reports a decline of 9.3%, whereas for the banking 
system there is a growth of 1.1%, and for the first group 
of banks – 7.7%. Only for the first quarter of 2016 
compared to the end of 2015, the borrowings of the bank  
increase considerably by 15.1%, which, in a great extent, 
is influenced by the acquisition of Alpha Bank Bulgaria. 
During the same period, on average for the sector, also 
for the first group of banks the borrowings remain 
unchanged (a decline below 1%). 

Eurobank Bulgaria continues to be characterized with a 
considerably larger share of the deposits of physical 
persons in a comparative aspect.   

Concerning the term structure, a descending trend is 
observed in the share of demand deposits. 

The concentration in the deposits of the bank remains 
low: as of March 2016, the 15th largest positions form 
4.1% of the deposits of physical persons and non-credit 
institutions. 

During 2015, the assets of the banks reported a decline 
of 6.3% on a yearly basis after the growth of 7.8% 
reported for 2014. This is in contrast with the recovery 
and growth reported by the banking system for 2015 – 
2.8%, after the decline of the assets since 2014 (since  
Corporate Commercial Bank AD was taken out of it). 

During the first quarter of 2016, as a result of the 
completed acquisition of Alpha Bank – Bulgaria, the total 
amount of the assets increased by BGN 885.2 million, as 
a growth of 15.4% was realized compared to the end of 
2015. 

During the analyzed period, the volume of the investment 
portfolio of Eurobank Bulgaria increases by 193.4% for 
2015 compared to the past year (2014), and by another 
4.8% for the first three months of 2016. Its dynamics is 
determined to a great extent of this of the debt 
instruments, as the Bulgarian government securities 
have the largest weight in their structure.   

During 2015, the gross credit portfolio of „Eurobank 
Bulgaria“ (regardless credit institutions) reported a 
growth of 2.3% on a yearly basis. For comparison, the 
gross loans in the banking system in 2015 decreased by  
2.6%. At the end of the first quarter of 2016, with adding 
the credit portfolio of Alpha Bank, a growth of 7.6% was 
reported compared to the end of 2015. 

The rated bank maintains a well diversified credit 
portfolio by sectors. 

Concerning the term structure, the credit portfolio of the 
bank with corporate loans prevail the exposures for a 
term not longer than 5 years, and with loans for 
individuals and households these with a remaining term 
of over ten years.  

The share of the „classified“ loans at the end of 2014 
/regarding the abolished Ordinance 9 of the BNB/ is 
34.5%, and during 2015 the gross amount of the „non-
performing“/ according to the new classification/ loans 
of Eurobank amounted to 22.8% of the credit portfolio 
of the bank, as we should have in mind that due to 
different methodologies we cannot make direct 
comparison between the data of the two periods.  

During the first quarter of 2016 as a result of a sold 
portfolio of debts on loans and credit cards of physical 
persons, a considerable write-off of bad receivables is 
done. By size, the transaction is the largest at the 
market of this type of transactions in Bulgaria and it is 
an evidence of the financial capacities of the bank for 
implementation of this type of operations and clear the 
portfolio. 

During 2015, the coverage of the gross credit portfolio 
with depreciations continues to increase stеadily 
compared to the previous period.  For the first three 
months of 2016 due to the write-off of the loans 
indicated above, the level of coverage of the gross 
loans decrease. 

The coverage of the classified loans from depreciations 
at the end of 2015 is very close and a bit lower than the 
average for the system. 

At the end of March 2016, the share of the 15th largest 
credit exposures reported a very light increase on a 
yearly basis but the bank continues to be characterized 
with low concentration of 15 group credit exposures in 
the net credit portfolio. 

During the analyzed period, „Eurobank Bulgaria“ АD 
continues to follow the descending trend in return of the 
interest bearing assets, characteristic of the banking 
system (BS), as well as of the banks from the first group 
(1st group of banks). The level of the indicator continues 
to be higher compared to the average for the sector, as 
well as compared to the average levels of the banks 
from first group.  

Analogical is the dynamics of the rate of the interest 
liabilities. 
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During 2015, the bank turned (the descending trend of 
the indicator gross interest spread started in 2011) 
reported an increase of 1.10 p.p., reaching 4.51% at the 
end of the year. This trend remains the same during the 
first quarter of 2016, as an increase was reported of 0.19 
p.p., and the level of the indicator reached 4.70%, as the 
highest level was reached for the past five years. In a 
comparative aspect, the reported levels as of the end of 
2015 and 31.03.2016 of the indicator exceeded the 
average for the banking system (3.75% and 3.86%) and 
the banks from the first group (4.06% and 4.16%). 

The dynamics is similar with net interest margin. 

The realized increase in 2015 in the net profit on an 
annual basis (over 12 thousand %, BGN 83 422 
thousand), is mainly due to considerably less expenses 
for depreciations of the bank. On operating level, 
„Eurobank Bulgaria“ АD reached a growth of the profit of 
19.4% (BGN 26 941 thousand). 

During the first quarter, the expenses for depreciation 
reported a considerable growth of 126.5%, reaching 
BGN 31 561 thousand. At the same time, the bank 
reported an operating profit in the amount of BGN 71 379 
thousand, which is a growth of 89.9% (BGN 33 786 
thousand) compared to the same period of the past year. 
The indicated changes enable realization of a net profit 
in the amount of BGN 24 836 thousand, by 19.4% (BGN 
4 032 thousand) larger than the reported one for the first 
quarter of 2015. 

During the period under review, the bank continues to 
have a favourable position from a liquid viewpoint. 

During 2015, the sum of the assets of „Eurobank 
Bulgaria“ reported a decline of 6.3%, which moved the 
bank with one position down taking the sixth position at 
the end of the year. During the first quarter of 2016, as 
a result of the acquired business of Alpha Bank in 
Bulgaria,  the assets of the bank increased by 15.4%, 
that placed it two positions up, reaching the forth 
position as of 31.03.2016. 

By amount of the gross loans, the bank maintains its 
fifth position during the period of updating. 

During 2015, the amount of the deposits borrowed by  
„Eurobank Bulgaria“ АD reported a decline of 8.7%, 
which moves the bank down with a position, taking the 
sixth position at the end of the year. During the first 
quarter of 2016, as a result of the acquired business of 
Alpha Bank in Bulgaria, the deposits of the bank 
increase by 15.9% which places it up with two positions 
reaching the forth position as of 31.03.2016. 

During 2016, the bank has planned to continue 
renewing, developing and assisting the business 
systems. A significant part of IT resources will be 
directed to migration of the data of Alpha Bank. 

 

 

 

Main Financial Indicators 

(thousand BGN)  3.2016 2015 2014 2013 2012 2011 

Balance Sum 6 637 863 5 752 662 6 138 345 5 693 400 5 637 184 5 990 887 

Equity 1 043 450 914 182 817 496 821 117 795 353 787 102 

Total Interest Income 74 986 303 812 353 933 370 747 417 207 480 193 

Net Financial Result 24 836 84099 677 18 493 1 491 7 448 

Net Interest Margin 4.76% 4.59% 3.71% 3.83% 3.94% 4.40% 

Return on assets 1.51% 1.46% 0.01% 0.33% 0.03% 0.12% 
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Rating history:  

The ratings displayed in the chart are assigned under the preceding Methodology for assigning a financial strength 
rating to banks, and are not directly comparable with the ratings assigned after the entry into force of the current 
methodology as of September 2015 

 

FINANCIAL 
STRENGTH RATING 

Initial Rating 
23.06.2011 

Monitoring 
26.10.2011 

Update 
21.05.2012 

Monitoring 
10.05.2013 

Long-term Rating: ВВВ ВВВ ВВВ ВВ+ 

Outlook: 
stable 

In 
development 

negative negative 

Short-term Rating: А-2 А-2 А-2 В 

     

 
Update 

28.06.2013 
Update 

27.06.2014 
Update 

26.06.2015 

Monitoring 
08.09.2015 

Long-term Rating: ВВ+ ВВ+ ВВ+ ВВ+ (under review) 

Outlook: stable stable stable  

Short-term Rating: В В В В (under review) 

 


