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1) Prior to the present publication, the credit rating and the rating outlook were disclosed to the rated entity.  Following those disclosure 
amendments in the credit rating and the rating outlook have not been executed; 

2) During the last two years, BCRA Credit Rating Agency has not provided ancillary services to the rated entity or a related third party; 

3)* For the full rating history, please see the chart at bottom of this document. 

  
BCRA -  CREDIT RATING AGENCY 

 

 

BCRA – CREDIT RATING AGENCY (BCRA) is the third 

qualified rating agency in the EU, registered under 

Regulation (EC) No. 1060/2009 of the European 

Parliament and of the Council. The credit ratings, 

assigned by BCRA, are recognized throughout the EU and 

are fully alike with the other ratings, recognized by 

European Securities and Markets Authority (ESMA), 

without any territorial or other limitations.  

 

At a session of Rating Committee of BCRA, held on 
03.02.2021, a report of the review of IC Euroins AD 
credit rating has been discussed. The session was 
run by D.Sc. (Econ.) Kiril Grigorov, in his capacity as 
Chairman of Rating Committee. Following a 
discussion on changes in factors affecting rating 
during the review period, the members of the Rating 
Committee took the following decision:  

 

BCRA affirms the assigned ratings to IC EUROINS 
AD: 

• long-term claims-paying ability rating: ВВВ- with 
a stable outlook  

• long-term national-scale rating: А+ (BG) with a 
stable outlook .  

 

 

 

The officially adopted by BCRA Methodology for 
assigning of a rating to a bank has been used: 
(https://www.bcra-
bg.com/files/bank_methodology_2018_en.pdf). 

 

The users of the rating can find information on 
the meaning of each rating category, including 
definitions of default in the published Global 
rating scale on the BCRA’s website: 
 (https://www.bcra-bg.com/files/global_scale_en.pdf ). 
 

The report has been prepared and the rating - 
assigned, based on information made available 
by the rated bank, Bulgarian National Bank, 
National Statistical Institute, BCRA’ database, 
consultants and other public information 
sources.  
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Operating environment 

Sovereign risk 

Тhe emergence of the worldwide COVID-19 
pandemic and addressing the issue turned into one 
of the main priorities in Bulgaria as well as in all its 
political and economic partners. The country was in a 
state of emergency from the 13th of March to the 13th 
of May 2020 due to the unprecedented crisis, and 
the government took a number of legislative 
measures to curb the negative economic impact. The 
state of emergency was thereafter replaced by an 
emergency epidemic situation by the end of 
November 2020 at least, along with new socio-
economic measures. 

The COVID-19 pandemic and the measures taken to 
limit the infection have adversely impacted the 
economic activity in the country. The unprecedented 
shock undermined the positive dynamics of GDP at 
the beginning of the year, as real growth slowed to 
1.2% on an annual basis in the first quarter, and 
even more pronounced within the second quarter 
with a decline of 8.2%. Thus, Bulgaria's GDP fell by 
4.2% on average for the first half of 2020, compared 
to 4% for the same period in 2019. The European 
Commission projects a decline of 7.2% for Bulgarian 
GDP in 2020. Household consumption expenditures 
decreased by 2.4% on an annual basis on average 
for the first six months of 2020 as a result of the 
introduced measures for social distancing, rising 
unemployment and declining disposable income. 
Collective consumption reported real growth of 3.8% 
positively contributing to the GDP dynamics during 
the analysed period. Concurrently, uncertainty and 
limited demand reflected on the investment decisions 
of companies, hence, gross fixed capital formation 
decreased by 8.2% and inventories shrank 
significantly.  

In 2019, the labour market reported record low 
unemployment (4.2% of the active population over 
15 years) and record high employment (54.2%) for 
the last 15 years. However, market conditions 
expectedly deteriorated in the course of 2020 mainly 
as a result of restrictive anti-epidemic measures. In 
the second quarter of 2020, the unemployment rate 
was 5.9% (compared to 4.2% a year earlier). 
According to the data of the Employment Agency, 
the number of registered unemployed in the age 
group 15-64 was 63% higher in the quarter 
compared to the same period of the previous year, 
reaching 287 000 people. 

The HICP average annual inflation slowed sharply in 
the course of 2020, falling from 3.4% in January to 
0.4% in July, and in August for the first time since the 

beginning of the year reporting a slight increase to 
0.6%. The main contributors to the downward 
dynamics are the collapse in international oil prices 
and the contraction of private consumption due to the 
unprecedented health crisis. Concurrently, foods 
have been consolidating its role as a major 
inflationary engine, although they have also seen a 
decline in the rate of price growth. 

Bulgaria has entered the current crisis with a stable 
fiscal position, accumulated reserves and low 
government debt. The initial budgetary target for 
2020 was to achieve a balance but the 
unprecedented COVID-19 crisis necessitated its 
extraordinary revision due to the expected revenue 
shortfalls and the need to incur additional costs. With 
the April revision, the projected CFP balance was 
changed to a deficit of BGN 3.5 billion or 3% of the 
projected GDP. We expect the government debt-to-
GDP ratio to rise to approximately 25% in 2020 due 
to financial needs arising from the anti-crisis fiscal 
measures and the decline in GDP. 
 
Banking System  

On the 10th of July 2020, the Bulgarian lev was 
included in the Exchange Rate Mechanism II. In 
parallel, the ECB's decision to establish close 
cooperation with the BNB was announced. Starting 
October 1, 2020, the ECB commenced the direct 
supervision of the significant institutions in the 
Republic of Bulgaria. The Bulgarian banks that fulfil 
the criteria are UniCredit Bulbank AD, DSK Bank AD, 
United Bulgarian Bank AD, Eurobank Bulgaria AD, 
and Raiffeisenbank (Bulgaria) EAD.  

Currently, the banking sector remains stable. The 
capital ratios and liquidity of banks are at high levels 
being supported by the steady growth of the deposit 
base. 

Lending to the non-financial sector has been slowing 
down in the conditions of uncertainty during the first 
half of 2020, largely for enterprises. At the same time, 
under the Procedure for Deferral and Settlement of 
Liabilities Payable to Banks and their Subsidiaries – 
Financial Institutions requests from households and 
enterprises for deferral of liabilities amounting to BGN 
8,1 billion or 83.1% of the filed so far were approved 
as of end-June 2020, or 12.3% of the total gross 
loans and advances.  

The profit generated in 2019 was high, thus, securing 
additional capitalisation and a reserve for maintaining 
the stability of the sector. Therefore, the BNB decided 
to fully capitalise that profit as one of the measures to 
further strengthen the capital of banks in the context 
of the crisis related to COVID-19. The reported 
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financial result as of mid-2020 was positive albeit 
lower by 43.9% on an annual basis. The net income 
from interests, fees and commissions retained their 
importance but at an annual decline in both sources. 
At the same time, the value of the impairments 
incurred doubled compared to the same period in 
2019. 

The development of economic processes in the 
country, including in the context of the pandemic of 
COVID-19, have been analysed in detail by BCRA - 
Credit Rating Agency. A Rating Rationale of the 
Sovereign Rating assigned by BCRA to the Republic 
of Bulgaria is available at our official website: 

https://www.bcra-
bg.com/files/rating_republic_of_bulgaria_oct_2020_en.pdf 

 

 

Non-life Insurance Market in Bulgaria 

In the period of the update, the Bulgarian non-life 
insurance market retains its features, namely: 

• Steady income growth in gross premiums 
(yearly based by 15.6% in 2019. And by 0.7% in 
the H1 of 2020, on an annual basis);  

• High development potential, given the relatively 
low levels of insurance density and insurance 
penetration;  

• High levels of market concentration – the seven 
biggest companies are retaining a share of above 
70% of the gross written premiums in the sector;  

• Highly dominating share of the automobile 
insurance in the structure of the aggregated 
insurance portfolio – above 70.0% in the last 
three years. 

The regulatory framework continues to be most 
affected by the application of the solvency 
requirements of insurers, reinsurers and groups of 
insurers and reinsurers, as well as the requirements 
for reporting, valuation of assets and liabilities and 
the formation of technical provisions in accordance 
with Directive 2009/138 of the EP and the EU 
(Solvency II). The implementation of the IFRS 9 
Financial Instruments, effective from January 2018, 
impacted the insurers' reports as well. 

The main factors impeding the general development 
of the non-life insurance market continue to be the 
relatively weak economic activity in the country and 
the uncertainties about the future households’ 
income. The development of the sector has been 
affected by the emergency situation of the COVID-19 
pandemic since March 2020.  

IC Euroins AD 

In the first quarter of 2020, the share capital of IC 
Euroins was raised to BGN 40 970 thousand from 
BGN 32 470 thousand at the end of 2019. New, 
dematerialised, registered, non-preferred shares at 
the amount of BGN 8.5 million were subscribed by 
the majority shareholder - Euroins Insurance Group 
EAD (EIG, which holds 98.3% at the date of the 
increase) with a voting right, and a nominal and issue 
value of BGN 1 each. The capital increase is related 
to the restructuring of capital structure and full 
repayment of the company's subordinated debt of 
BGN 8.5 million. 

EIG is a subsidiary of Eurohold Bulgaria AD, and the 
ultimate parent company is Starcom Holding AD. The 
EIG insurance group comprises a total of eleven 
insurance companies at the end of 2020, three of 
which are registered in the Republic of Bulgaria, and 
the rest have registered offices in Romania, Greece, 
the Republic of North Macedonia, Russia, Ukraine, 
Georgia, and Belarus. 

Through Euroins Insurance Company AD, non-life 
insurance products are also offered on the markets of 
Greece (already through a branch) and Poland, 
Spain, Italy and Great Britain (in terms of the freedom 
to provide services within the EU). 

Euroins has a one-tier management system since the 
beginning of July 2020, with a Board of Directors 
(BD), whose composition at the time of preparation of 
this Report is the following: 

• Joanna Tsoneva - Chairman of the Board of 
Directors; 
• Petar Avramov - Independent Member and Deputy 
Chairman of the Board of Directors; 
• Rumyana Betova - Executive Director and member 
of the Board of Directors; 
• Evgeni Ignatov - Executive Director and member of 
the Board of Directors; 
• Irena Lalova - Independent member of the Board of 
Directors. 
The company is represented jointly by each of the 
two executive members of the Management Board or 
by each of them, together with the company 
procurator (Dimitar Dimitrov). 

The composition of the company’s Audit Committee 
and its responsible actuary have been preserved. 

There are no significant changes in activity, 
management systems, risk profile, solvency and 
organisational structure of the company. The Insurer 
has introduced and applies all management 
principles deriving from Directive 2009/138 of EP and 
EU (Solvency II) requirements. 

https://www.bcra-bg.com/files/rating_republic_of_bulgaria_oct_2020_en.pdf
https://www.bcra-bg.com/files/rating_republic_of_bulgaria_oct_2020_en.pdf


 

 
CLAIMS PAYING ABILITY RATING  
IC Euroins AD 
Long-term rating: ВВВ- (outlook: stable) 
National-scale rating: А+ (BG) (outlook: stable) 
February 2021  

95, Evlogi & Hristo Georgievi Blvd. fl. 1 
1142 Sofia 

phone: (+359 2)  987 6363     

www.bcra-bg.com        
 

BCRA - CREDIT RATING AGENCY 4 

The number of agencies and offices in Bulgaria 
remains relatively the same, with a slight increase in 
the number of employees. 

There was a general over fulfilment in earned 
premiums and to some extent in the achieved results 
under the 2019 plan (and also for the 2020 plan, as 
far as the latter could be estimated on the basis of 
reporting data at the end of the third quarter). 
Currently, the planned SCR coverage increase is 
lagging behind. Being targeted to grow from 113% to 
124% for the 2019-2023 period, it reached a value of 
111.1% as of end-September 2020. 

In the period of review, Euroins Insurance Company 
has continued to pose higher growth in the gross 
written premiums than the averages for the sector. 
The expansion of the company's activities outside 
the local market in terms of the freedom to provide 
services within the EU mainly contributed to that 
while at the same time the possibilities of more 
significant increases in tariffs for the Motor Third 
Party Liability insurance have not been 
overexploited on the local market. The company has 
consolidated the positive insurance results and 
generated significantly higher insurance and net 
financial results. The gross written premiums of 
Euroins marked a significant increase of 40.8% in 
2019 (20.1% in 2018), reaching BGN 243.4 million. 
For the nine months of 2020, the gross written 
premiums grew by 11.4% compared to the same 
previous year period, reaching BGN 194.5 million at 
the end of September 2020. Concurrently, the 
adjusted sector’s1 growth decelerated to 13.3% in 
2019 (19.4% in 2018) and to 0.7% for the first nine 
months of 2020. While the high growth in the sector 
for 2019 has still been influenced by the significant 
increases in tariffs for compulsory civil liability 
insurance (made by practically all insurers in 2018 
and 2019), the rated company has also been 
influenced by earned premiums outside the local 
market. The written business for insurance 
concluded outside Bulgaria has been growing, as at 
the end of September 2020 reached a share of 
55.1% compared to the total earned premiums 
(39.8% in September 2019, 30.3% in end-2018). 

At the end of the review period, the rated company’s 
market share expanded to 10.6% based on gross 
written premiums (as it is presented according to the 
FSC data) from 10.1% in 2019, 8.3% in 2018, and 
8.2% in 2017. Euroins thus positioned 3rd (4th a year 
earlier) by the amount of written business at the end 
of September 2020 after Lev Ins and Bulstrad VIG, 
and ahead of DZI-General Insurance. 

 
1 Adjusted with data from the rated company.  

The company continues to report the highest growths 
in its leading product, the Motor Third Party 
Liability insurance – by 40.8% for 2019 (31.9% for 
2018) and 27.7% on an annual basis at the end of 
September 2020 (40.9% a year earlier). The share in 
the insurance portfolio reached 60.8% at the end of 
September 2020 (53.5% for 2019 and for 2018). 

The written premiums on the second most important 
insurance in the portfolio – the Land Vehicles 
(Casco) insurance, increased by 12.4% in 2019 
(20.9% for 2018) and slightly decreased at the end of 
September 2020 (0.8%) on an annual basis. The 
share in the company’s portfolio was 14.9% for 2019, 
decreasing by almost 4 pp. compared to the previous 
two years (18.7% and 18.6% for 2018 and 2017, 
respectively). At the end of September 2020, Casco’s 
share decreased further to 13.9%.  

Released in 2019, the Guarantees (Suretyship) 
insurance placed third in terms of volume in the 
portfolio following a very high growth for 2019 
(134.6%) and a decrease in the nine months of 2020 
(32.8% on an annual basis, taking into account the 
high base of comparison). 

The Fire and natural forces insurance, which 
remained the fourth largest in the company's portfolio 
for the period of review, increased by 6.6% in 2019 
and reduced for the first nine months of 2020 with a 
significant 26.4% on an annual basis. 

Portfolio Structure of IC Euroins compared to the Reference Group and 
Total for the Sector (30.09.2020) 

 

Changes in written business for other types of 
products did not have a significant impact on the 
portfolio general structure. It was relatively 
constant in the last five years, as more characteristic 
for the company remains the following: 

- the volume of the Casco insurance has been lower 
compared to the average for the reference group2 of 

 
2 Includes: IC Lev Ins AD; IC Armeec AD; IC Bulstrad VIG AD, DZI – 
General Insurance EAD; IC Allianz Bulgaria AD and IC Bul Ins AD. 
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insurers - 14.9% for 2019 and 13.9% in September 
2020  compared to the average of 36.2% and 36.3% 
for the group, respectively; 

- the weight of Motor Third Party Liability insurance 
has been higher than the average and increasing in 
the period of review – to 53.5% in 2019, compared to 
the average for the group of 45.1%, and to 60.8% at 
the end of September 2020, compared to 44.6% for 
the group. 

 Net Claims Ratio 9.2020 2019 2018 2017 

IC Euroins 40.6% 48.0% 52.5% 46.8% 
    

  

IC Lev Ins 62.8% 52.3% 43.0% 39.5% 
IC Armeec 51.9% 44.6% 43.1% 43.2% 
IC BULSTRAD VIG 53.8% 55.6% 51.2% 55.2% 
DZI – General Insurance 41.5% 50.4% 51.5% 55.3% 
IC Allianz Bulgaria 46.4% 52.5% 46.8% 56.1% 
IC Bul Ins 46.4% 65.3% 55.7% 58.1% 
Average for the Group 50.7% 52.3% 48.2% 50.8% 

In the period under review, IC Euroins reported a 
general decrease in gross and net claims. The latter 
maintained levels close to the average for the 
reference group in the period 2017-2020, with a 
more prominent improvement in the last two years. 
As of the end of September 2020, the net claims 
reached the lowest level of 40.6% in the group. 

In 2019, the net acquisition ratio kept decreasing - 
by 1.4 pp. to 24.7% (after losing 9.2 pp. in 2018). For 
the first nine months of 2020, under the impact of the 
increased net commission expenses (higher 
acquisition costs and reduced reinsurance 
commissions), which outpaced the growth of the net 
earned premiums, the company posted an increase 
in the indicator by 1.6 pp. on an annual basis to 
26.8%. These levels remain higher than average for 
the group (which have been strongly influenced by 
the negative values reported by Bul Ins) but have 
been relatively close to those for three insurers in it, 
as well as below the 2019 levels of two leading 
insurance companies (Bulstrad VIG and DZI-General 
Insurance). 

During the review period there was an increase in 
the value of the cost ratio, which for 2019 rose 
slightly to 21.0% (compared to 20.8% in 2018), and 
at the end of September 2020 increased more 
significantly, reaching 26.0%. It, thus, outpaced the 
average for the group but remained significantly 
better than the levels maintained by three of the 
insurers. The effect is a consequence of increased 
technical costs, outstepping the growth of net earned 
premiums. Administrative expenses have a weak 
downward trend (largely evident in 2020) which, 
along with increasing gross written premiums have 
led to a decrease of their ratio to 5.8% in 2019, 

compared to 8.5% in 2018 and 8.7% in 2017. In 
September 2020, the ratio reached a level of 6.8%.  

Summarising considered changes by types of 
expenses, we can see continuing improvements in 
the level of the combined cost coefficient of the 
rated company in 2019 and in the first nine months of 
2020 (by 5.7 pp. in 2019, 2.7 pp. in 2018), to 93.7% 
and 93.4%, respectively. The generated insurance 
profit for this period increased thereafter. Despite the 
positive dynamics, the levels achieved by this 
indicator continue to exceed the averages for the 
reference group (91.9% for 2019 and 89.1% as of 
September 2020), while being very close to the 
highest levels achieved in it. 

There was a decrease in the self-retention level for 
2019 to 53.3%, compared to 59.1% for the previous 
year, and a certain recovery of its level in the first 
nine months of 2020 (57.1%, almost unchanged on a 
yearly basis). In the last four years (2017-2020), 
Euroins maintained a significantly lower self-retention 
level compared to the preceding three years (2014-
2016), when it ranged in the 84.6% - 70.5% interval. 
Among the competitors from the reference group, the 
significant changes concerned the reductions in the 
self-retention level maintained by Bulstrad VIG, 
Armeec and Bul Ins. The other three companies in 
the group have relatively constant levels of self-
retention. The rated insurer demonstrates the highest 
levels of reinsurance in the group, except for Bul Ins. 

The reinsurance program of Euroins has not altered 
significantly in the process of renewal of the existing 
contracts, as leading first-class reinsurers were 
preserved and part of terms of contracts have been 
improved. 

The reinsurers’ shares in technical provisions 
decreased in 2019 as well - by 3.9 pp. to 62.3% 
(66.3% in 2018, with a decrease of 0.9 pp.), and 
recovered partly its value, reaching 63.9% as of 
September 2020 (63.5% a year earlier). These values 
remain significantly above the average for the 
insurers in the reference group, where a similar level 
of the indicator was registered in Bul Ins (62.1% for 
2019) and a higher – in Lev Ins (66.0%). 

Over the analysed period, ratios concerning 
commissions received from reinsurers to the ceded 
premiums and to the amount of acquisition costs did 
not considerably change. 

In 2019, the total amount of IC Euroins’ investment 
portfolio marked a significant increase - by 50.4%, or 
BGN 22.1 million (after the weaker growth of 2.4% for 
2018), and in the nine months of 2020 this trend 
persisted - with an annual growth of 44.0% (or 52.7% 
only for the nine months of 2020). 
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The respective structural changes are related to: 

• sale of owned investment property; 

• release of all government securities owned by the 
company in 2019 and preserved zero value on this 
type of investment assets until 30.09.2020; 

• increase in the value of corporate shares and the 
units in investment funds, which increased for the 
period: 31.12.2018 - 30.09.2020 by 113.3% (or BGN 
15.7 million); 

• very high growth in the value of other debt 
securities held, in which a group of acquired 
investments is entirely composed of bonds (and a 
large share of them consists of securities of the 
insurer’s majority owner - Eurohold Bulgaria AD); 

• significant increase in investments in other loans in 
2020; 

• insignificant changes in the level of bank deposits. 

As a result, the share of the most liquid assets 
(government securities and bank deposits) in the 
portfolio decreased significantly and the last became 
dominated by corporate securities (bonds and 
shares) and supplemented by loans and securities 
from investment funds. 

 

The share of investments in the assets increased 
by 0.7 pp. in 2019, up to a level of 38.7%, and by the 
significant 11.9 pp. during the nine months of 2020, 
thus, reaching 50.6%. Thereby, the company 
partially catches up to the non-life insurance sector 
by this indicator after lagging behind in the preceding 
years. 

The investment portfolio yield has continued to 
weakly decline during the review period, as achieved 
levels were below the average for the adjusted 
sector in 2019 and significantly exceeded them for 
the first nine months of 2020. The impact of 
revaluations on profitability has increased. 

IC Euroins reported a profit of BGN 5 581 thousand 
for 2019. The net financial result increased 

significantly from BGN 718 thousand3 in 2018 and the 
minimum profit of BGN 40 thousand in 2017. As of 
end-September 2020, the current net financial result 
has continued to grow and reached BGN 7 937 
thousand, which was by 35.1% more compared to the 
same period of the previous year. 

The net earned premiums grew on an annual basis 
by 17.6% in 2019, which was slightly lower in relative 
and absolute terms compared to the previous year 
(+26.6%). For the nine months of 2020, an annual 
increase of 21.4% was reported. The results have 
been mostly driven by the continuing downward trend 
in the net claims on the insurance portfolio, and the 
respective improvement in the results from insurance 
activity, while net investment income retained a 
relatively weak impact on the final result. 

The ratio of Technical Provisions to Equity 
(Insurance Leverage) decreased slightly at the end 
of analysed period to 250% (273% at the end of 
2018) due to an increase in equity in 2020. It should 
be taken into account that the indicator falls from the 
extremely high value of 350% recorded at the end of 
2019. The changes were largely impacted by the 
increased technical provisions resulting from the 
business expansion of the company. 

In the review period, the return on equity received a 
strong upward push, reaching 18.7% in 2019 (after 
very low levels during the previous two years - 2.8% 
and 0.3%, respectively). At the end of September 
2020, ROE reached 20.3% (slightly lowered 
compared to the same prior-year period of 21.9%), 
supported by the increase in the share capital. 
Euroins achieved one of the highest levels from the 
companies in the reference group in 2019, where 
similar values were reported by DZI - General 
Insurance (22.4%) and Allianz Bulgaria (19.1%). 

The capital adequacy of the rated company during 
the analysis period, when applying Directive 
2009/138 of the EP and the EU (Solvency II), can be 
summarised as follows: 

Indicator / Year: 9.2020             2019 2018 

Excess of Assets over Liabilities 53 325         37 032 26 384 

Eligible own funds SCR 53 325         45 532 34 884 

Eligible own funds MCR 53 325        45 532 34 818 

Solvency Capital Requirement (SCR) 48 005 41 176 31 598 

Minimum Capital Requirement (MCR) 20 185 17 929 13 884 

SCR coverage ratio 111.1% 110.6% 110.4% 

MCR coverage ratio 264.2% 254.0% 250.8% 

 
3 Transformed with the 2019 report from a profit at the amount of BGN    
2 076 thousand. 
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The coverage of both prudential indicators (SCR and 
MCR) remained relatively stable. The Solvency 
Capital Requirement coverage have not 
considerably changed, as at the end of September 
2020 it was 111.1%, lagging behind the targets set 
by the company by a few points and the average 
level for the reference group of companies of 144.2% 
(exceeding only two of the companies in it - Lev Ins 
with 110.7% and Bul Ins with 107.3%). 

The liquidity ratio has been volatile during the 
review period. It increased at the end of 2019 to 
17.7% and significantly decreased as of end-
September 2020 to 5.4% also following the growth of 
the net amount of technical provisions, which was 

not compensated by a corresponding increase in 
assets to cover it. 

The liquidity ratios of technical provisions and of 
outstanding claims provisions lost momentum in 
the period under review, reaching levels significantly 
lower than those of both the adjusted sector and the 
leading insurers. 

The Operating and Insurance Leverage ratios have 
been improving but remained the highest in the 
reference group. 

The levels of the key performance indicators of 
Euroins for the last five years are presented in the 
following table:  

 

 

Main Financial Indicators: 

Indicator / Year: 09.2020        09.2019 12.2019 12.2018 12.2017 12.2016 12.2015 
Gross Written Premiums (BGN‘000): 194 524            174 609 243 411 172 889 143 945 117 131 118 387 

Annual change 11.4%                 44.8% 40.8% 20.1% 22.9% -1.1% 42.8% 
Net Earned Premiums (BGN‘000): 109 848              90 479 120 855 98 835 81 187 88 913 97 238 

Annual change 21.4%                -12.9% 17.6% 21.7% -8.7% -8.6% 16.6% 
Self-retention level 57.1%                  57.2% 53.3% 59.1% 57.9% 70.5% 79.6% 
Net Financial Result (BGN‘000) 7 937                    5 876 5 581 2 076 40 926 3 210 
Result from Insurance Activity 7 210                    6 137 7 630 1 968 -1 697 -201 2 629 
Gross Claims 60.4%                  62.0% 57.4% 59.3% 69.6% 45.5% 118.1% 
Net Claims 40.6%                  43.5% 48.0% 50.6% 46.8% 49.8% 50.4% 
Cost Ratio 26.0%                  24.6% 21.0% 20.3% 20.0% 15.3% 23.1% 

Aqcuisition Ratio 26.8%                  25.2% 24.7% 27.1% 35.3% 35.1% 23.7% 
Combined Cost Ratio 93.4%                  93.2% 93.7% 98.0% 102.1% 100.2% 97.3% 
Net Earned Premiums / Equity (Operating 
Leverage) 

245%                    280% 427% 366% 323% 977% 1146% 

Technical Provisions / Equity (Insurance 
Leverage) 

250%                    300% 350% 253% 234% 622% 851% 

Debt  net of insurance reserves/ Equity 
(Financial Leverage) 

0.0%                    26.3% 30.0% 31.5% 25.9% 216.6% 0.0% 

Equity 44 766                32 364 28 327 26 976 25 137 9 097 8 488 
Return on Equity 20.3%                  21.9% 18.7% 7.9% 0.3% 5.2% 15.6% 
Investment Portfolio 100 524              69 815 65 830 42 592 42 736 49 329 41 620 

Annual change 44.0%                  77.1% 50.4% -0.3% -13.4% 18.5% -0.7% 
Highly-liquid Assets in the Investment 
Portfolio 

3.6%                      5.1% 5.5% 52.8% 62.1% 36.5% 28.6% 

TTM Yieldof the Investment Portfolio  0.8%                      1.9% 0.9% 1.2% 6.0% 4.7% 3.0% 
SCR Coverage Ratio 111%                    123% 111% 110% 117% 0% 0% 
MCR Coverage Ratio 264%                    273% 254% 251% 245% 0% 0% 
Liquidity Ratio of Technical Provisions 7.3%                      7.9% 19.5% 42.1% 58.3% 45.5% 19.6% 
Liquidity Ratio of the Outstanding Claims 
Provision 

11.1%                  12.2% 32.2% 65.5% 90.6% 68.0% 30.0% 
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Long-term rating: ВВВ- (outlook: stable) 
National-scale rating: А+ (BG) (outlook: stable) 
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Rating History: 

The ratings in the table above are assigned according to the previous version of the Methodology of the insurance companies to pay claims, 
together with the related rating scale and are not directly comparable to the ratings assigned after the entry into force on 04.07.2016 of the 
new Methodology. 

CLAIMS PAYING 
ABILITY RATING 

Update Update Monitoring Review Review Review 

Date of Rating 
Committee: 

06.01.2017 24.01.2018 20.06.2018 
18.12.2018 01.02.2019 23.01.2020 

Long-term Rating: ВВВ - ВВВ - 
ВВВ – 

(under review)** 
ВВВ - ВВВ - 

      BBB- 

Outlook: In development * stable - stable stable stable 

       

Long-term 
National-scale 
Rating: 

A (BG) А+ (BG) 
А+ (BG) 

(under review)** 
А+ (BG) А+ (BG) 

 
A+(BG) 

Outlook: In development * stable - stable stable stable 

* The assigned outlook “in development” is related to the follow-up on the actions taken due to the announced results from the Assets 
Reviews of the insurance companies in Bulgaria;  

** The rating is placed „under review“ due to a procedure on changes in the BCRA’s methodology for assigning a rating of the ability of 
insurance companies to pay claims (https://www.bcra-bg.com/files/cpaic_methodology_2018_en.pdf), concerns all currently valid insurers' 
ratings and is not related to the activity of the rated entity. 

Claims paying ability rating 
Initial Rating 
05.12.2014 

Update 
26.11.2015 

Monitoring 
05.07.2016 

Long-term rating: iВВВ iВВВ 
iВВВ 

(under review)  

Outlook: stable stable - 


