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BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY (BCRA) is the 
third qualified rating agency in the EU, registered 
under Regulation No. 1060/2009 of the European 
Parliament and of the Council. The credit ratings, 
assigned by BCRA, are recognized throughout the 
EU and are entirely equal with the other ratings, 
recognized by European Securities and Markets 
Authority (ESMA), without any territorial or other 
restrictions. 

BCRA assigns to „Formoplast“ АD the 
following ratings: 

 Long-term: В+, outlook: stable, short-term 
rating: C; 

 National-scale long-term rating: BB- (BG), 
outlook: stable, national-scale short-term 
rating: B (BG). 

The methodology that BCRA has adopted officially 
is used for assigning corporate credit ratings 
(http://www.bcra-bg.com/files/file_255.pdf).  

To elaborate the credit report and to assign the 
credit rating, BCRA uses information from the rated 
company, the National Statistical Institute, the BNB 
its own database, consultants and other public 
information sources. 

In early 2013, Bulgaria entered into a spiral of 
political crises, early termination of the mandates 
of governments and refusal of structural reforms. 
The early parliamentary elections in late 2014 
somewhat restored political stability in Bulgaria and 

in the medium term it does not seem threatened. In 
the long term, however, we can not expect the 
government to proceed with major reforms that 
would lead to sustainable economic growth. 

In October 2015, local elections were held in 
Bulgaria which did not lead to substantial changes 
in the political layers. 

Subsequently, however, after losing the conducted 
in November 2016 presidential elections by the 
candidate of the largest parliamentary represented 
party (GERB), the resignation of the government 
and the refusal of the greatest two parliamentary 
political forces to try to form a government, the 
possibility of appointing a caretaker government 
and going early parliamentary elections increases 
significantly. The political situation at the time of 
preparing the report can be defined as relatively 
stable. 

The reported real GDP growth for 2015 (3.0%) is 
almost twice higher than the achieved in the past 
two years - respectively 1.6% for 2014 and 1.3% 
for 2013. The relatively high growth rate continued 
in the first half of 2016, as for both quarters were 
reported, respectively 3.0% and 2.9% real growth. 
Among the main components of GDP, an important 
role plays the increase in final consumption due to 
its large share in GDP (77.2% for 2015.). 

The major components that contribute to positive 
changes are, respectively, exports and final 
consumption, as mainly the rise in 2015 was due to 
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the exports, and in the first half of 2016, a 
significant part of the weight moved to the 
domestic consumption which indicates for 
formation of additional growth factors resulting 
from internal processes in the country. 

On the labour market the positive changes, 
observed after 2013 regarding employment, 
retained. The economic activity, however, showed 
signs of deterioration intensifying in the half-year of 
2016. 

In early 2014, deflationary processes started to be 
observed reaching their peak in early 2015, 
retained, then even became worse by the mid 
2016. 

There was a slight improvement in the public 
budget of the country in 2015 and continued in 
2016 as well. 

After some rebalancing of the public debt at the 
end of 2015 and a subsequent significant increase 
in March 2016, the size of the debt remained 
almost unchanged by July. 

There is a slight fluctuation in the value of the 
banking system assets, expressed as a fall in 2014 
and an increase in 2015. At the same time, the 
increasing trend in the profit of banks that started 
in 2013, retained. 

At the end of 2015 and the first half of 2016, the 
banking system reported high liquidity and capital 
adequacy. 

The announced on 13 August 2016 results from 
the asset quality review and stress tests for 
resistance of banks in Bulgaria show that the 
banking sector is stable, well capitalized and public 
support to banks with funds given by public budget 
is not necessary. 

Formoplast AD was established in 1972 as a 
mould-making company “Dimitar Blagoev”, section 
of DSO „Plastics and rubber“ to Ministry of 
chemical industry. After various changes in the 
ownership and the made privatization, the 
company selected its current legal form – joint-
stock company. The major stake is owned by 
„Bonds Advisers“ EOOD.  

"Formoplast" АD operates in the field of plastics 
and rubber (molds, dies, thermoform, punches, 
stamps, etc.) and plastic products (transport 
crates, household products and industrial plastic 
products). 

During the last five years there is a constant 
declining trend in the sales of the company 
compared to a constant increase reported by the 
competitive companies in the sector. The declines 
are of 13% for 2014, 22% for 2015 and 40% at the 
end of the third quarter of 2016. 

During the analyzed period, the company has lost 
its positions at the mattress markets in the Middle 
East and partially in Europe – a result from the 
aggressive competition of the Chinese producers. 
The local market for plastic products (incl. transport 
packaging, which are the major product for the 
company) also reduced. The main competitors of 
„Formoplast“ АD are: „Еnko plastics” ЕООD; 
„Gamaplast BG” ООD; ЕT „Мitko Tanev-
Commercial“; „Аrexim Engineering“ ЕOOD.  

The main trends in the financial condition of the 
company might be summarized as follows: 

 Gradual declining income from sales as the 
movements in the values do not follow the 
market movements; 

 For the analyzed period 2011-2015, only in 
two reporting years (2012 and 2013) the 
financial result is a profit (20 thousand BGN 
for each year), and during the other three 
years it is a loss (respectively 193 thousand 
BGN in 2011; 778 thousand BGN in 2014; 
571 thousand BGN in 2015). As of 30.09.2016 
the formed financial result is a loss of 269 
thousand BGN; 

 Due to negative financial results after 2013 all 
profitability indicators have negative values 
and lose analytical importance; 

 No change in the bond leverage after the 
issue of 5 000 000 BGN (2012). The company 
does not use any attracted credit resource 
from the banks. All received funds on the 
bond loan are given to other companies in the 
form of trade loans; 

 For the reviewed period, the equity of the 
company decreased by 1 576 thousand BGN, 
mainly due to accumulated uncovered losses. 

In a comparative aspect compared to the 
reviewed competitive companies the following 
makes impression: 

 The values of the profitability indicators of the 
company are the lowest in the comparison 
group, during the analyzed period;  
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 The values of the current liquidity indcator  are 
high and the best compared to the 
competitors, despite their deterioration during 
the nine-month period of  2016; 

 The total leverage of the company is at 
acceptable levels and lower than the average 
for the competitive group; 

 The values for the company by the indicator 
Period for collection of receivables (64 days 
average for the last three years) are 
considerably over the average for the 
competitors (35 to 44 days). The clients have 
very high concentration (with the major three 
is formed over 45% of the turnover, and  with 
total sixth with a share of more than 5% of the 
turnover - 70%);  

 The values of the company by the indicator  
Period of repayment (average 34 days) are 
better than the average for the competitors 

(44 days). The company operates with one 
supplier for a single type of basic raw 
materials and supplies; 

 For the entire period of analysis (2011–
09.2016) with the exception of 2013, the 
company has negative values by the indicator  
Interest payments coverage.  

The company did not submit its business strategy 
and business plan data during the period 2017-
2019. The conservative financial forecast shows 
that, if the management of the company does not 
take actions for developing the business and its 
more effective management, after the end of 
2018 „Formoplast“ AD will encounter serious 
difficulties to continue its operating activity. The 
regular service of the bond loan and provision of 
sufficient working capital for the Company 
depend entirely on regular receipt of trade loans 
receivables.  

 

 
 
 
Main financial data 

Indicator 9.2016 9.2015 2015 2014 2013 2012 2011 

Assets 9 535 9 685 9 397 10 216 10 896 11 208 5 911 
Total Income (incl. financial) 948 1 416 1 765 2 167 2 467 1 893 1 648 
Net financial result -269 - 357 -571 -778 20 20 -193 
Net profitability of incomes from sales -39.44% -31.15% -40.61% -43.01% 0.96% 1.12% -15.22% 

Profitability of equity -7.08% -9.40% -15.03% -20.48% 0.53% 0.53% -5.08% 
Credit dependence (financial 
indebtedness)* 

1.50 1.41 1.39 1.46 1.43 1.52 0.13 

Solvency ratio (financial autonomy) 0.67 0.71 0.72 0.69 0.70 0.66 7.77 

Ratio of covering interest payments  -1.26 -1.67 -1.27 -2.24 0.09 -9.57 -27.68 
Current liquidity 3.13 6.51 6.34 4.91 6.83 3.90 4.80 
Quick liquidity 0.02 0.27 0.05 0.32 0.13 0.45 0.19 
Leverage 0.60 0.55 0.56 0.54 0.50 0.51 0.08 

 
 
 
 


