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BCRA – Credit Rating Agency (BCRA) is 
the third qualified rating agency in EU, registered 
under Regulation 1060/2009 of the European 
Parliament and of the European Council. The 
credit ratings, assigned by BCRA, are recognized 
in the whole EU and are entirely equal with the 
other ratings, recognized by European Securities 
and Markets Authority (ESMA), without any 
territorial or other restrictions. The rating scale of 
BCRA coincides with the scale of Standard & 
Poor’s. 

 
BCRA assigns the long-term credit rating 

С (outlook: stable) and short-term credit rating 
С to „Karat - 119” ЕООD. The officially adopted 
methodology of corporate credit rating 
assignment is used by BCRA (http://www.bcra-
bg.com/files/file_103.pdf).To elaborate the credit 
report and to assign the credit rating, information 
is used from the rated company, NSI, database of 
BCRA, consultants and other sources of public 
information. 

The basic macroeconomic factors determining 
functional environment in which the companies 
operate in the sector at the time of preparation of 
the rating report are as follows: slow and unstable 
economic recovery of Bulgaria, low investment 
activity, decreased demand for security services 
and low revenues for companies in the sector. 
The deteriorated overall condition of the Bulgarian 
economy, the decline in household disposable 
income and the high and rising level of 
unemployment, reflecting the preservation of low 
consumption of services in the country continue to 
hamper recovery of security services market. 
Taking into account the tentative indications of 
getting out of the Bulgarian economy from the 
crisis, we would not expect a significant 
improvement in the condition of the companies in 
the security sector in the short term. 

"Karat-119" EOOD was established on 
01.03.1996. The company`s registration in NACE 
2008 is in accordance with Section 80 - "Security 

and investigation operations". The company's 
capital amounts to 5,000 leva. 

The company has a license issued by the 
Ministry of Interior for private security services 
throughout the country since 2006, as well as EN 
ISO 9001:2008 certificate for management system 
of property of individuals and companies and 
security of valuables and valuable parcels. The 
company is a concessionaire of the hunting 
company “White River” for a period of 15 years. 
The available area of 2,700 hectares is planned to 
be used for organized hunting tourism. An 
engineer-forester and forest wardens are 
appointed as the forest warden is certified as a 
security guard and responsible for protecting the 
farm from poachers and illegal logging. Also 
timber activities are planned, and for this purpose 
"Karat-119" Ltd. has obtained a certificate from the 
Ministry of Forestry. 

The revenues of 'Karat-119" EOOD report a 
downtrend during the period from 2008 to 2012. At 
the end of the period the generated income is by 
72.3% lower than this in 2008. Operating 
expenses decrease cumulatively with a lower rate 
than revenues - by 34.3% for the same period. A 
growth of 6% is recorded in 2010 compared to 
past year. Operating result of the company is 
negative during the whole period that is why 
operating profitability is also negative. Similar 
dynamics is witnessed in net financial result, 
determining negative values of indicator 
Profitability of sales revenue. For last three years 
the company is undercapitalized. Current liquidity 
registers a continuous downtrend as for last three 
years its value is less than 1. Quick liquidity 
follows similar dynamics. The company has a high 
and growing leverage level during the period. 
Total debts are formed mainly from other debts 
and, to a lesser extent, from debts to employees 
and tax and insurance debts. 
The company has no debts to financial institutions 
or on bond loans, so credit dependence ratio 
equals to zero. The company is characterized with 
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low solvency, in last three years solvency ratio 
takes a negative value. 
Net working capital of the rated company during 
the whole period is negative, which we assess 
negatively from a rating point of view. For the 
period from 2010 to 2012 cash flow from main 
activity is characterized with volatility. In 2010 the 
company reports minimum positive cash flow from 
operating activities, then in 2011 and 2012 
negative one is reported. 
During the analyzed period the company does not 
report cash flows from investing and financing 
activity, for that reason net cash flow is close to 
that from main activity. 

In conclusion, "Karat-119" EOOD is 
characterized with an overall very low financial 
condition. The rating company registered a 
negative financial result in the whole analyzed 
period, which determines highly unfavorable levels 
of operating and net profitability. Total leverage is 
high and rising, and the company is characterized 
with low solvency. Unfavorable factor from rating 
point of view is also negative net cash flow 
generated over past two years. 

 
 

 
 

 
 
 

 

   
 


