
 

 95, Evlogi Georgiev Blvd. 
1142 Sofia 

Phone: (+359 2) 9876363 
www.bcra-bg.com 

 
 

„Karat-119” EOOD 
Radoslav Marinov, Lead Financial Analyst 
r.marinov@bcra-bg.com 

 
Nikoleta Koleva, Financial Analyst  
n.koleva@bcra-bg.com 

 

CREDIT RATING 
Initial Rating 

 
30.06.2014 

Update 
 

24.06.2015 

Long-term rating : C  C-  
Outlook  : Stable Negative 

Short-term rating : C C 

 

BCRA - CREDIT RATING AGENCY 
 

1 

„BCRA – CREDIT RATING AGENCY“ (BCRA) 
is the third qualified rating agency in the EU, 
registered under Regulation No. 1060/2009 of the 
European Parliament and of the Council. The 
credit ratings, assigned by BCRA, are recognized 
throughout the EU and are entirely equal with the 
other ratings, recognized by the European 
Securities and Markets Authority (ESMA), without 
any territorial or other restrictions.  

BCRA assigns the long-term credit rating 
С- (outlook: negative) and short-term rating С 
to „Каrаt-119” ЕООD. The officially adopted 
methodology for assigning corporate credit ratings 
is used by BCRA (http://www.bcra-
bg.com/files/file_103.pdf).  

To elaborate the report and assign the credit 
rating, BCRA uses information, provided by the 
rated company, the NSI, its own database, 
consultants and other sources of public 
information. 

During 2014, the economy in Bulgaria 
reported real growth in the amount of 1.7%. The 
2015 forecast expects a lower rate  – within an 
annual growth of 1.0%. For this contributes the 
lower economic activity of the economic agents as 
a result of the economic and political events and 
conditions during 2014. This is reinforced by the 
unfavourable effects of the long deflation 
processes with influence mostly on the economic 
relations of the country with the other EU 
members. 

During 2014, the country reported a smaller 
surplus (359.2 million euro) on the current account 
compared to the reported in 2013 (765.2 million 
euro). The trade balance of the country also 
deteriorated and the deficit increased by 516.8 
million euro and reached 4 073.5 million euro in 
2014.  

A slight improvement was noticed in the 
labour market conditions that was manifested 
through a decrease of the unemployment rate and 
the levels remained relatively high (10.6% at the 
end of 2014). 

The price level in the country reported 
declines during the months since the beginning of 
2014 that led to an increase of the deflation 
processes.  

As a result of the political and economic 
instability in the country during 2014, at the end of 
the year there was a considerable increase of the 
budgetary deficit (2.3 billion BGN or 2.8% of 
GDP), as well an increase in the leverage level 
(the size of the ratio between the government and 
government guaranteed debt and GDP increased 
with nearly 1/3 of the value in 2013). 

The indicator Government debt to GDP of the 
country increased up to 27.6% in 2014, but in 
spite of the reported increase, the leverage level 
of the country was smaller and was an advantage 
for Bulgaria compared to the other European 
countries. In 2014, the average value of the 
proportion for EU was 86.8% of the GDP and  
91.1% for the Eurozone.  

„КАRАТ-119” ЕООD was established on 
01.03.1996. The company’s registration for NACE 
2008 is in accordance with Section 80 – „Security 
and investigation operations”. The company’s 
capital amounts to 5 000 BGN. 

The company has been licensed since 2006 
by Ministry of interior to provide private security 
services throughout the country. The company 
has an EN ISO 9001:2008 management system 
certificate for security of physical persons and 
companies property, also security of valuables 
and valuable parcels. The company is a 
concessionaire of the hunting company “White 
River” for a 15-year period. The available area of 
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2,700 hectares is planned to be used for 
organized hunting tourism. An engineer-forester 
and forest wardens were appointed as the forest 
warden is a certified security guard and 
responsible for protecting the farm against 
poachers and illegal logging. Timber activities are 
also planned. "Karat-119" EOOD has a certificate 
from the Ministry of Forestry for these activities. 

The downtrend in the revenues of „КАRАТ-
119” ЕOOD continued in 2014. Sales revenues 
were not reported (in 2013, they amounted to 18 
thousand BGN). 

The operating activity’s expenses in 2014 
continued to decrease compared to these of the 
previous reporting period (a decline of 50.0%, 36 
thousand BGN). The increase was reported with 
the personnel expenses, raw materials expenses 
and amortization expenses, while the hired 
services expenses and other expenses reported a 
decline on an annual basis.  

The operating result of the company in 2014 
(in an absolute value) increased on an annual 
basis but continued to be negative during the 
analyzed period. In 2014, the operating loss was 
in the amount of 36 thousand BGN (54 thousand 
in 2013). The Net financial result had a negative 
value remaining at the level of 2013 (-30 thousand 
BGN).  

The indicator EBIDTA did not change on an 
annual basis (-28.0 thousand BGN at the end of 
2014, -28.2 thousand BGN at the end of 2013), as 
its value continued to be negative.  

During 2014, the rated company continued to 
be decapitalized. 

During the analyzed period, the current 
liquidity increased up to 0.40 (0.05 in 2013), but its 
value continued to be less than one. The Quick 
liquidity ratio continued its downtrend and reached 
0.03 (0.05 in 2013). The decrease was due to the 
registered growth of the current liabilities, while 
the size of funds remained at the 2013 level. 

The company continued to keep a high 
leverage level in 2014 (1.4).  

The company does not have debts to financial 
institutions or on debenture loans, and the ratio of 
credit dependence equals to zero.  

The Net working capital of the rated company 
during the last year continued to be negative, as 
well during the previous periods which is negative 
from rating point of view.  

During the analyzed period, the company 
registered a negative cash flow from operating 
activity in the amount of 229 thousand BGN, 
compared to the previous year when a positive 
flow was reported in the amount of 4 thousand 
BGN. The company did not report a cash flow 
from investment activity. The reported cash flow 
from financial activity was in the amount of 229 
thousand BGN and was as a result of the realized 
revenues from extra payments of cash flows and 
returning them to their owners.  

We can conclude that „Karat-119” ЕООD in 
2014 continued to be characterized by a bad 
financial condition. The rated company during the 
entire analyzed period reported a negative 
financial result. The total leverage is high and the 
company is characterized by a low and 
deteriorating solvency. The presence of 
considerable by size liabilities, as well full 
decapitalization of the company put it in a 
considerable danger not to be able to pay its 
financial obligations. 

 


