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BULGARIAN CREDIT RATING AGENCY 

 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency listed as eligible by the  
Financial Supervision Commission and its 
credit ratings are  acknowledged  for  its  aims  
equally with these of the international credit 
rating agencies  Moody’s, Standard & Poor’s 
and Fitch. So far BCRA has assigned credit 
ratings to nearly all leading insurance 
companies. In 2004 BCRA adapted the 
methodology for assignment of credit rating  to 
municipalities from ICRA (An associate of 
Moody’s Investors Service). 

 
Bulgarian Credit Rating Agency 

(BCRA) retains the long-term credit rating 
of Municipality of Kavarna А-, outlook: 
stable and short-term rating А-2. The   
officially adopted methodology for 
assignment of municipality credit rating is 
used by BCRA (http://www.bcra-
bg.com/files/file_105.pdf). 
To  elaborate  the  credit  report  and  to  
assign the credit rating information is used 
from the rated municipality, Ministry of  
Finance, NSI, National  Employment   Agency,   
database of BCRA, consultants and other 
sources of public information. 

In 2008 the municipalities registered 
improved reported results, though more 
slightly compared to the past year. The own 
incomes keep its uptrend, however, the growth 
for 2008 is only 7% (compared to 35% in the 
past year). For the first time during this period 
the municipalities registered an annual decline 
in incomes from property sales, which 
indicates that their dependence decreased to 

this revenues source which is not considered 
as a permanent income. 

There is a continuous growth also in 
the capital expenses, invested by the 
municipalities within 29% compared to the 
past year; the size of investment still remains 
insufficient for the realization of their 
investment programs. 

On the basis of trends in the financial 
state and the legal regulation of 
municipalities, as well as the global economic 
crisis which reflects on their financial state, we 
estimate that the overall system risk related to 
their activities, increased to moderate. 

In 2008 the natural growth of the 
municipality remained negative, as the decline 
rate is maintained. The share of working-age 
population increased slightly at the expense 
of the population under working age. The 
output of the companies on the territory of the 
municipality increased by 23% in 2008. The 
sector Agriculture, forestry and fishing, 
followed by trade sector retain the largest 
share. 

In 2008 Municipality of Kavarna 
registered deficit from operating and 
investment activity, which is financed by 
resources on accounts. During the update 
period the municipality financed its capital 
expenses mainly with incomes from property 
sales. In 2008 the own incomes of the 
municipality registered a decline by 10% on a 
yearly basis; the decrease is entirely in line of 
non-tax incomes. The receivables from taxes 
increased by 30% on a yearly basis; their 
growth is mainly in line of tax on property 
acquisition, whose increase is 34% on a 
yearly basis. Non-tax incomes decreased by 
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18% on a yearly basis; the decrease is entirely 
in line of incomes from property sales – 
decline of 29% on a yearly basis.  The 
incomes from charges increased by 24% on a 
yearly basis, the growth is mainly in line of 
charge “technical services” (growth of 44% 
and share of 62% from charges) and 
“domestic waste” charge (growth of 48% and 
share of 24%). The incomes from ownership 
also registered increase during the analyzed 
period - 87% on a yearly basis. The current 
expenses of the municipality retained at the 
level of past year; the expenses for salaries 
registered a growth of 21% compared to 2007.  

In 2008 the municipality spent the 
biggest amount of money for public utilities – 
48% from all spent resources. The expenses 
on function „General state services” increased 
quickly, in line of the maintenance, as well of 
the capital investments. The maintenance on 
functions ‘cleanliness” and “planting” 
increased. By total, the capital expenses 
decreased by 30% against 2007.  

During the analyzed period municipality 
of Kavarna continues being positioned 
favorably in a comparative aspect by all 
analyzed indicators.  

During the update period no significant 
changes occurred in the municipality 
management.  
 
 
Main Financial Indicators, BGN: 

(BGN) 2008 2007 2006 
Own Incomes 16 178 944 18 183 362 19 161 751 
- Tax Incomes 3 888 316 3 000 145 2 973 856 
- Non-tax Incomes 12 290 628 15 025 917 16 056 127 
- Subsidiaries/ 
Transfers for Local 
Activities 

2 185 237 1 586 563 1 725 745 

Capital expenses 8 069 968 11 552 627 11 725 974 
Operating Result -2 179 604 -3 862 824 -1 812 607 
Deficit/Surplus from 
local activities -233 509 -2 476 383 1 909 015 

 
 


