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BCRA – CREDIT RATING AGENCY 

 

BCRA – Credit Rating Agency 
(BCRA) is the third qualified rating agency in 
EU, registered under Regulation 1060/2009 of 
the European Parliament and of the European 
Council. The credit ratings, assigned by 
BCRA, are recognized in the whole EU and 
are entirely equal with the other ratings, 
recognized by European Securities and 
Markets Authority (ESMA), without any 
territorial or other restrictions. The rating scale 
of BCRA coincides with the scale of Standard 
& Poor’s. 

BCRA – Credit Rating Agency 
(BCRA) assigns  issue credit rating of 
bonds of Municipality of Kavarna ВВ-, 
outlook negative, short-term rating В. The 
officially adopted methodologies of 
assignment of a Municipality credit rating 
and issue of bonds are used 
(http://www.bcra-bg.com/files/file_105.pdf 
http://www.bcra-bg.com/files/file_110.pdf). 

To elaborate the credit report and to 
assign the credit rating is used information 
from the rated Municipality, Ministry of 
Finance, NSI, National Employment Agency, 
database of BCRA, consultants and other 
sources of public information. 

 

After the reported decline of the own 
income of municipalities in Bulgaria during the 
two past years, an increase in 2011 was 
observed (9.5%). The tax income grew up 
considerably (13.5%), as in line of legal 
change regarding the basis on which real 
estate tax for legal entities is collected, as well 
as a result of the active measures of the 
Municipality management bodies to enhance 
the collection. The other income items have a 
positive change, incl. the income from sales of 
Municipality property (2.5%), which increased 
for first time since 2007 by now. The trend of 
capital expenses retained extremely negative: 
the most drastic decline they registered in 
2010 (30.2% in local activities), in 2011 the 
reported decline reached to 28.8%. 

In 2011 the population of Municipality 
of Kavarna continued decreasing. The share 
of active population registered a decline at the 
expense of an increase in “under the active 
age” and “over the active age”. The output of 
the companies on the territory of the 
Municipality had a double increase in 2010. 
Sector Production and distribution of electrical 
and thermal energy and gaseous fuels 
reported the biggest participation. 

http://www.bcra-bg.com/files/file_105.pdf
http://www.bcra-bg.com/files/file_110.pdf
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In 2011 Municipality of Kavarna 
registered a positive operating result which we 
assess positively. The result from investment 
activity is negative and exceeded considerably 
the reported operating result. This is the 
reason the Municipality realized an overall 
deficit. In 2011 the own income of the 
Municipality continued its decreasing trend in 
last several years, though by slower rates - 
13.4% decline year on year (compared to 37% 
in 2010).  The revenues from taxes register a 
decline of 6.4% year on year, as a decline was 
observed on all tax items. The tax for 
acquisition of property has the biggest share 
(52.6%), as the decline on this item is 12.2% 
year on year. The rate of decrease of the non-
tax income also slowed down compared to the 
decrease of the past year – 16.7% annual 
decline in 2011 compared to 41.3% in 2010. 
The income from taxes continued registering a 
decline in 2011, as their decline is 12.9% year 
on year. The revenues from ownership 
registered a decline of 4.5% year on year, 
which is entirely due to the minor income from 
interests compared to 2010. The sales income 
of property registered a decline of 15.2% 
compared to 2010. For the first half-year of 
2012 they were by 76.8% lower compared to 
the same period of 2011. The current 
expenses of the Municipality in 2011 also 
retarded its rate of decrease – 7.2% annual 
decline compared to 20.8% in 2010. The 
salary expenses increased by 0.9%, and these 
for maintenance - by 1.4% compared to 2010. 

The expenses for local activities and 
extra financing of government activities of 
Municipality of Kavarna registered a decline of 
30.5% year on year; to great extent in line of 
capital expenses (65.6%) than of the current 
ones (7.2%). The most considerable is the 
decline of costs of government services 
(53.4%). An increase is observed with the 
costs of social cares (17.3%), as well as health 
care (12.0%).  

In comparative aspect Municipality of 
Kavarna continues registering better basic 
indicators compared to the average for 
Bulgaria but its position is unfavorable 

compared to the average for the other 
municipalities which are resorts.  

The forecast says that the Municipality 
shall track its expenses and update them 
having in mind the realized income. According 
to the forecast the Municipality shall be 
characterized with insufficient 
creditworthiness, as it is possible a necessity 
of extra external financing raises.    
 
Main Financial Indicators in BGN: 

(BGN) 2011 2010 2009 

Own income 5 794 694 6 692 867 10 622 624 

- tax income 2 017 925 2 156 931 2 889 963 

- non-tax income 3 776 769 4 535 936 7 732 661 

- subsidiaries and 
transfers for local 
activities 

393 374 537 932 974 153 

Capital expenses 1 279 324 3 735 632 6 185 853 

Operating result 80 174 410 862 -326 191 

Deficit/Surplus from 
local activities 

-349 839 -2 174 170 -1 750 108 

 
 


