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Long-term rating : A - A - 

Outlook : developing stable 
Short-term rating : А-1 А-1 

 

  
BULGARIAN CREDIT RATING AGENCY

 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency, included in the list of the 
Financial Supervision Committee, as its ratings are 
acknowledged equally with those of the 
international agencies Moody’s, Standard & 
Poor’s и Fitch. In 2004 BCRA adapted corporate 
credit rating methodology of ICRA (An associate of 
Moody’s Investors Service). Rating scale of BCRA 
coincides with that of Standard & Poor’s. 
 
BCRA maintains the long-term credit rating A – and 
short-term credit rating а-1 of „Ken” AD and 
changes the outlook to stable. BCRA uses The 
officially adopted methodology for assignment of 
corporate credit rating (http://www.bcra-
bg.com/files/method_8.pdf). 
To elaborate the credit report and award the credit 
rating BCRA uses information from the rated 
company, NSI, BCRA`s database, consultants and 
other sources of public information. 

The activity of „Кen” AD has not been 
changed during the observed period and continued 
to be specialized in the sausage production. 

Within the period under review the 
consumption of meat products continues increasing 
and there is a firm trend of sales revenues increase 
of companies operating in the sector. The market 
environment remains highly competitive, but the 
access of new companies is embarrassed by the 
comparatively high investment expenses, 
characteristic know-how and shortage of qualified 
personnel.  BCRA considers that the risk from the 
branch condition and market segments, in which 
„Кen” AD operates, has gone down to relatively 
low. 

The company has well diversified products` 
portfolio. The decreasing trend of share of the main 
commodity, sausages, is due to that new products 
enter the market. „Кen” AD has comparatively good 
market coverage of its products. The company has 
a well developed distribution network. The future 

development of the company is related to have the 
distribution channels spread on the territory of the 
state, as well foreign markets. BCRA keeps its 
assessment for the risk from the products and 
competitive position of the company as moderate. 

During the observed period no change has 
been performed in the structure of tangible fixed 
assets. The profitableness of the tangible fixed 
assets marked a rise within this period and it kept 
its ascending trend which we assess positively. 
BCRA keeps the risk from the machinery and 
equipment as moderate. 

The good diversification of the clients` 
base is kept. Contracts for sales of meat products 
are concluded with big commercial chains, as well 
with smaller regional distributors. The company 
has good collection and management of the 
receivables. The share of clients` receivables from 
sales revenues is significantly lower compared to 
this of the competitive group.  

„Ken” AD arranges its relations with 
suppliers by frame contracts and have alternative 
providers of the main materials. It allows the 
company to diversify the risk. The period of paying 
off the liabilities to suppliers is prolonged. In spite 
of that the values of the indicator are kept 
favorable. BCRA keeps the risk, resulting from 
external factors, as relatively low. 

BCRA keeps an overall very good 
assessment of the company management. 
Favorable factors in this direction are: the 
participation of the owners in the company 
management, clear idea for the business 
development and corporate politics and practices, 
used by the company.  
„Кen” AD keeps its stable financial condition during 
the actualization period. The sales revenues 
marked a growth of 55% within the observed 
period. The operative result and profitableness 
also marked higher levels compared to the past 
year. The net profitableness marked a slight drop, 
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but it remains over the middle of the group. The 
total and financial leverage continue to run in very 
good ranges. In comparative aspect, “Ken” AD 
occupies a very good position compared to the 
companies of the formed competitive group. BCRA 
assesses the risk from the financial condition of the 
company as relatively low. 

Having in mind the overall condition of the 
company under rating, its affirmed market 
presence, experienced management team and 
made forecasts of the company development in 
middle-term aspect, we consider that it is very 
probable the rated company to manage with the 
competitors pressure and challenges of the 
business environment in which it operates.  

 
Main Financial Indicators: 
 

Indicator (BGN 
thousands) 

2007 2006 2005 

Assets 11570 8676 7669 
Sales Revenues 36132 23755 20500 
Financial Result 2482 1783 1271 
Net Profitableness 6.74% 7.49% 6.20% 
Profitableness of the 
operating capital 29.95% 28.97% 29.07% 
Leverage 0.28 0.29 0.39 
Current Liquidity 2.22 1.6 0.94 
Swift Liquidity 0.79 0.88 0.21 
Net Cash Flow 569 218 -58 

Free Cash Flow 1388 146 534 
Coverage of the 
interest payments from 
EBITDA 464 150.2 70.5 
 
 
 


