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Update 
 

14.4.2010 

Update 
 

17.2.2011 

Update 
 

6.4.2012 

Long-term rating  АА- АА- АА- АА- АА- А- (w*) 

Outlook positive positive stable stable stable stable 

Short-term rating А-1+ А-1+ А-1+ А-1+ А-1+ А-1 

w* - withdrawn rating 

 

  
BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY (BCRA) 
is the third qualified rating agency in EU, registered 
under Regulation 1060/2009 of the European 
Parliament and of the European Council. The credit 
ratings, assigned by BCRA, are recognized in the 
whole EU and are entirely equal with the other 
ratings, recognized by European Securities and 
Markets Authority (ESMA), without any territorial or 
other restrictions. The rating scale of BCRA 
coincides with the scale of Standard & Poor’s. 

 
The Rating Committee of BCRA took a 

decision on 06.04.2012 to assign the long-term 
rating А- (outlook: stable) and short-term rating 
А-1 to „Overgas Inc.” AD and withdrew the same 
according to item 4 from the Procedure for 
Withdrawal of Credit Ratings. The officially 
adopted methodology for assignment of 
corporate credit rating is used by BCRA 
(http://www.bcra-bg.com/files/file_103.pdf). 

 
To elaborate the credit report and award the 

credit rating, BCRA uses information from public 
sources and from the monitoring held of the rated 
company. The lack of current and complete 
information during the analysis is a prerequisite for 
increasing the risks in some sections. 

 
During the past period „Overgas Inc.” АD 

continued operating in Sector 35.2 „Production and 
distribution of gasiform fuels”, according to the 
Classification of Economic Activities (CEA) - 2008.  

 
The main factors, defining the functional 

environment in which the companies in the gas 
sector as of the moment of preparation of the rating 
report, are: slow and unstable recovery of Bulgarian 
economy from the crisis; low investment activity and 
decline of direct foreign investments; high level of 
inter-firm leverage, etc. In 2010 the global 

consumption of energy grew up by 5.6% on an annual 
basis. The progress in the energy consumption also 
reflected positively on the consumption of natural gas, 
as the increase is by 7.4% compared to 2009, which is 
the fastest annual growth since 1984 by now. The 
extraction of gas also increased (7.3% year on year). 
The market of natural gas in 2010-2011 remained 
monopolized. The import of natural gas in Bulgaria for 
2010 increased in comparison with the past year, as the 
reason is the increased energy consumption in 2010, 
which reflected on the volume of the deliveries of natural 
gas by 10.4% compared to 2009 and by new 14.4% as 
of the end of 2011. 

During the update period no changes occurred in 
the structure of the ownership of “Overgas Inc.” AD. As 
of 31.12.2010 after the completed consolidation process 
the rated company possessed shares in 8 trade 
companies, 5 of which are gas distribution companies. 
The group of “Overgas Inc. and its subsidiaries 
continued being a leader at the market of gas 
distribution in Bulgaria.  

In the period under review the main incomes of the 
company continued being from sales of natural gas. As 
of 30.06.2011 their share in the total incomes of the 
company was 99.8%. The incomes from sales of natural 
gas in 2010 increased by 18% compared to 2009. 
„Overgas Inc.” AD through its subsidiaries continued 
occupying the highest market share among the gas 
distribution companies in Bulgaria (approximately 82%). 
In 2010 the total number of gasified consumers, clients 
of „Overgas Inc.” AD increased by 10% compared to the 
past year, as these were mainly household consumers. 
The delivered quantities of natural gas increased by 
10% on an annual basis, and the constructed gas 
distribution network increased to 2057 km, with 
constructed 2000 km for 2009. 

In 2010 the size of the long-term assets of the 
company decreased considerably, mainly in line of 
written-off vehicles. As of the end of the year new 
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assets were acquired, which are mainly specialized 
programme products. 

During the period under review no information 
related to a change in the contractual relations of the 
company with „Bulgargas” EAD. The main supplier of 
„Overgas Inc.” АD continued being  ООО „Gasprom 
Export”. The consistency between the companies 
was maintained as a protective factor against the 
strong contractual strength of the relations with 
„Gasprom Export”. A sharp increase of receivables 
from clients was observed, as well as the obligations 
of the company to suppliers. 

In 2010 no change occurred in the management 
of „Overgas Inc.” AD. It is executed by an one-level 
system – Board of directors consisted of eight-
members. The organization structure of the company 
is reformed, as the new directions are eight: 
„Operating management”, „Administrative service”, 
„Marketing and sales of natural gas”, „Management 
of capital participations”, „Management of corporate 
business plan”, „Fiscal/bookkeeping management”, 
„Corporate management” and „Management of the 
relations with the staff”. 

In 2010 „Overgas Inc.” AD registered a 
growth of 18.8% in the generated net incomes from 
sales. Main part of them is incomes from sales of 
natural gas. During the half-year of 2011 the 
company registered incomes from sale of goods in 
the amount of BGN 582 mln. and BGN 0.857 millions 

from incomes of services. In 2010 the trend in the 
receivables from interests was kept ascending, mainly in 
line of the interests on leasing contracts, whereas the 
expenses for interests decreased compared to the past 
year; as a result Net interest income continued 
increasing on an annual basis. In the structure of the 
total expenses during the period the reported value of 
natural gas continued having the most considerable 
share. The expenses on economic elements occupy 
~2% of the total expenses of the company as their 
share decreased to 1.3% as of the six-month of 2011. In 
2010 the rated company realized a growth of ~73% 
annually in Net financial result and profitability 
increased. During the half-year of 2011 the profitability 
indicators remained on high levels. During the update 
period no considerable changes occurred in the 
dynamics of the leverage indicators, as total leverage 
increased slightly and decreased the solvency of the 
company. Liquidity Ratios registered an improvement of 
its values as of the half-year of 2011 reached the levels 
of 2008, excluding Swift liquidity which had a slight 
decrease. 

 During the update period the rating company 
registered an improvement of its financial indicators, 
which is due to more considerable incomes from sales 
and higher profit.   

 
„Overgas Inc.” АD continued characterizing 

with a very fair financial state.  
 
Main Financial Indicators 

Indicator  (BGN thousand) 6.2011 2010 2009 2008 

Assets 452 196 428 198 330 385 374 597 

Net incomes from sales 582 835 952 382 801 652 1 101 496 

Net Financial Result 10 151 13 813 8 004 11 147 

Net profitability  1.74% 1.45% 1.00% 1.01% 

Profitability of equity 7.94% 11.09% 6.98% 9.55% 

Leverage 0.72 0.71 0.65 0.69 

Current Liquidity 0.63 0.61 0.44 0.63 

Swift Liquidity 0.19 0.21 0.18 0.43 

Net Cash Flow - 24 225 -69 407 28 144 

  


