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    BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY (BCRA) is the 
third qualified rating agency in EU, registered under 
Regulation 1060/2009 of the European Parliament and 
of the European Council. The credit ratings, assigned 
by BCRA, are recognized in the whole EU and are 
entirely equal with other ratings, recognized by 
European Securities and Markets Authority (ESMA), 
without any territorial or other restrictions. The rating 
scale of BCRA coincides with the scale of Standard & 
Poor’s. 
BCRA – CREDIT RATING AGENCY (BCRA) retains 
the long-term financial strength rating of „Piraeus 
Bank Bulgaria” АD В+ (outlook: stable) and short-
term rating С. BCRA uses the officially adopted 
methodology for assignment of financial strength 
rating to banks (http://www.bcra-
bg.com/files/file_66.pdf). 

To elaborate the credit report and to assign the credit 
rating, BCRA uses information from the rated bank, 
BNB, National Statistical Institute, BCRA`s database, 
consultants and other sources of public information. 
Since the beginning of 2013 the political environent in 
Bulgaria is destabilized. Under the pressure of civil 
protests, the government resigned in February and a 
new government was formed. The early parliamentary 
elections were held in May and a new National 
assembly was elected. At the end of May a new 
government was formed, which works without a stable 
parliamentary support and under high public pressure 
through daily civil protests with a request for its 
resignation. 

Along with the deteriorated political environment in the 
country, considerable positive changes lack. The 
economy of Bulgaria as of the time of preparation of the 
report continues being under the impact of the effects of 
European financial and economic crisis. There is still a 
weak economic activity. Although in 2012 the domestic 
consumption registered a growth, it remained low due to 
the increasing unemployment rate and uncertainty of 

expectations of both the business and households 
related to the exit from the crisis. The unstable external 
environment also has a negative influence upon the 
recovery of economic growth of the country. By data of 
Eurostat in 2012 the major trading partner of Bulgaria – 
ЕU, registered a decline in GDP by 0.4%, and the 
Eurozone (enters the second recession for last three 
years) - by 0.6%. As a result of the worsened economic 
environment in EU, the export of Bulgaria shrank sharply. 
At the end of the analyzed period there was a slow and 
unstable recovery of the country from the crisis in the 
background of stably increasing unemployment and 
decrease of purchasing capacity of the population which 
were the major grounds for civil protests led to the 
government crisis. 

The major factors, which define the functional 
environment in which the Bulgarian banks operate as of 
the time of preparation of the rating report are as follows: 

 -  unstable economic state: as of March 2013 the growth 
of Gross Domestic Product (GDP) was 0.8% year on 
year;  

-   a slight growth in the flow of direct foreign investments; 

-   a slight growth of budgetary deficit; 

-   the increase of borrowings continue; 

-  in March 2013 the upward trend of credit portfolio was 
discontinued and the reported decline was 0.5% 
compared to the end of 2012; 

- growth rate of non-performing loans slowed down; 

- a slight increase of assets and shrinkage of banks` 
profit. 

During the update period the shareholding capital of  
„Piraeus Bank Bulgaria“ АD remains unchanged  (BGN 
316 797 072). The major shareholder remains Piraeus 
Bank SA (Greece) with a share of 99.98% of the capital.  

Piraeus Bank SA (Greece) is one of the four largest 
Greek banks in a process of recapitalization, with the aim 
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of recovering of solvency as a result of the losses at 
writing off of Greek government debt and unserved 
loans. In October 2012 the Bank acqured 99.08% of the 
capital of Geniki Bank for € 1 mln. from Societe Generale 
which should invest € 170 mln. in the capital of Piraeus 
Bank SA. In April 2013 Piraeus Bank SA acquired 
Millennium Bank (Greece) for € 1 mln. – this is Greek 
daughter company of Banco Comercial Portugues. The 
Portuguese bank has to purchase new shares of Piraeus 
Bank SA in the value of € 400 mln. In this manner 
Piraeus Bank SA collected the needed additional capital 
from the private sector and avoided nationalization. 

Despite the economic environment in Greece is still 
unfavorable, „Piraeus Bank Bulgaria“ can rely on capital 
support from its owner: up to now agreements are 
negotiated to expand the term of the valid contract, as 
well as for a new contract for subordinated term debt 
from the mother bank. 

During the analyzed period the capital base of Piraeus 
Bank Bulgaria decreased – respectively by 24.9% as of 
the end of 2012 year on year and with more 19.0% for 
the first quarter of 2013 compared to 12.2012, as this 
dynamics is determined by the increase of the specific 
provisions for credit risk, as well as from the decrease of 
the recognized size of the subordinated term debt for 
regulation under Ordinance 8 of BNB. The level of total 
capital adequacy is featured with a decrease, but it 
remains over the regulatory requirements by BNB. At the 
end of 2012 the level of general capital adequacy of the 
bank is about the average for the banking system and 
Second group of banks, and as of 03.2013 it was lower 
in comparative aspect. 

In 2012 the levels of the adjusted and non-adjusted 
leverage continued decreasing, and as of March 2013 
they remained without any change compared to the end 
of 2012. During the whole period the values of these 
indicators retained remarkably lower compared to the 
registered by the reference group of banks1. Return on 
equity registered a significant decrease in 2012 year on 
year, whereas during the first three months of 2013 a 
slight increase was observed but remained significantly 
lower than the average for the other banks in the 
reference group.  

For the period 01.2012-03.2013 the resource basis of 
“Piraeus Bank Bulgaria” registered a decrease by 5.6%. 
For the same period the total borrowings in the banking 
system increased by 9.3%, and these of Second group 
of banks - by 7.4%. The deposits from individuals and 
households increased in the analyzed period (by 21.6%), 
as their increase only for the first quarter of 2013 was  

                                                 
1 The reference group of banks includes two banks  immediately 
before and two after the rated bank by size of assets as of 03.2013 
(Societe Generele Exspressbank, CCB, Cibank and Allianz Bank). 

4.7%. The share of the deposits from individuals and 
households, as well as from non-credit institutions in the 
resource basis registered a cumulative growth of 13.2 
p.p. for the period 2012-03.2013 to 63.3% at the end of 
March 2013. Although it remained lower than the average 
for the banking system (82.6% as of 03.2013), which is 
due to the comparatively large volume of borrowings from 
the mother bank. The resources continue decreasing 
highly both like a value, and share of resource base of 
the bank, which is a result from the successfully applied 
strategy for decreasing the dependence from the Greek 
shareholder and change of the whole business model of 
the bank.  

During the analyzed period the downturn trend of assets 
of Piraeus Bank Bulgaria retained by a slow rate: the 
registered decrease for 2012 was 3.4% year on year, and 
during the first three months of 2013 the sum of the 
assets decreased with nearly 1 % compared to the end of 
2012. This dynamics runs in the background of slightly 
increasing balance sum of the banking system – 
respectively 7.3% for 2012 year on year and 1.3% as of 
March 2013 compared to the end of 2012. The structure 
of the asset retains dominated from the credit portfolio, 
despite the descending trend: a decline of 5.0% in 2012 
year on year and another 2.9% for the first three months 
of 2013 compared to the end of 2012. This dynamics 
determines also its decline as a share in the assets: from 
84.7% as of 12.2011, by 81.0% at the end of 2012 and 
79.3% as of March 2013 the investment portfolio continue 
taking insignificant share of total assets (below 1%). 

The structure of the credit portfolio does not occur 
considerable changes and risk concentrations are not 
observed. 

In 2011 the bank reported a slight decrease in the size of 
classified loans (1.4%); in 2012 they increased again  
(11.2%). During the first quarter of 2013 an insiginifcant 
decline was reported compared to the end of 2012 
(below 1%). In the background of the shrinking trend of 
Gross credit portfolio the described dynamics leads to a 
significant growth of the share of classified loans in the 
total loans during the analyzed period, as by this indicator 
the bank continues taking an unfavorable position in 
comparison with the banking system. A negative factor is 
also the increase of the exposures in group “Loss“ like a 
value and share in the portfolio. The coverage of the 
devaluation of credit portfolio, which caught up 7.9% as 
of March 2013 (5.4% at the end of 2011) and it is close to 
the average for the banking system (8.1%).  

The Return on interest bearing assets of „Piraeus Bank 
Bulgaria“ decreased during the update period as of 
March 2013 it is a little bit higher than the average for the 
banking system, and it is also at the level of Second 
group of banks. The prices of the interest liabilities 
registered a slight increase. As of March 2013 the 
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registered value is a bit higher for the average of the 
banking system and close to this of Second group of 
banks. Gross Interest Spread and Net Interest Margin 
registered a descending trend. As of March 2013 Gross 
Interest Spread took a value which is lower in a 
comparative aspect, while the bank took a favorable 
position in Net Interest Margin.  

During the period there is an increase regarding the non-
interest income towards the average size of assets, 
which is, to a great extent, due to accidentally high 
income from dividends for 2012. Though the indicator 
increased also during the first quarter of 2013, its level 
remained lower in comparative aspect. The indicator 
Operating Expenses / Average assets increased slightly 
in 2012, then during the first quarter of 2013 there was a 
low decline year on year, which placed the bank in a 
comparatively favorable position compared to the 
banking system.  

In 2012 there was a sensitve decline of Return on assets 
in line of shrinkage of Net Financial result which is lower 

by 81.6% compared to the realized in last year. The 
indicator retained at the same level as of March 2013, as 
it is significantly lower compared to the average for the 
banking system.  

During the analyzed period the bank liquidity improved 
considerably: the coverage of liabilities increased 
(regardless of equity) from current assets, as well as 
Liquidity Ratio which remained lower in comparative 
aspect. At the same time the proportion of gross loans 
towards deposits (regardless of credit institutions) 
reported a decline.  

During the update period „Piraeus Bank Bulgaria“ yielded 
one position in the banking system by size of assets by 
reaching the 10th position. The Bank moved by gross 
value of the granted loans with two positions down (to the 
9th position), while by size of the borrowings from 
individuals and households and non-credit institutions the 
Bank moved with 2 positions up (to 10th position). 

 
Major Financial Indicators: 

(BGN thousand) 3.2013 2012 2011 2010 2009 

Balance sum 3 074 825 3 098 843 3 209 190 4 078 991 3 624 914 
Loans and advance payments to clients 
(gross) 2 649 279 2 728 564 2 872 692 3 164 094 2 815 226 

Shareholding capital 316 797 316 797 316 797 316 797 316 797 

Net Interest income 27 239 113 107 149 952 129 512 134 641 

Net Financial Result 614 9 684 52 709 45 924 45 901 

Net Interest Margin 3.69% 3.80% 4.16% 3.59% 3.75% 

Return on assets 0.32% 0.31% 1.41% 1.21% 1.20% 

 


