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BULGARIAN CREDIT RATING AGENCY

 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency, included in the list of the 
Financial Supervision Committee, as its ratings are 
acknowledged equally with those of the 
international agencies Moody’s, Standard & Poor’s 
and Fitch. In 2004 BCRA adapted corporate credit 
rating methodology of ICRA (An associate of 
Moody’s Investors Service). The rating scale of 
BCRA coincides with that of Standard & Poor’s. 
 
The Credit Rating Committee of Bulgarian Credit 
Rating Agency reaffirms a long-term credit rating 
BBB and a short-term credit rating А-2 to „Ruvex” 
АD. The officially adopted methodology of 
corporate credit rating is used (http://www.bcra-
bg.com/files/method_8.pdf). 
To elaborate the credit report and assign the credit 
rating BCRA uses information received from the 
rated entity, the National Statistical Institute, 
database of BCRA, consultants and other sources 
of public information. 
 
The main activity of the company continues being 
design and building of heating, ventilating, air-
conditioning and water supply installations. The 
company activity is directly connected to the state 
and development of the Construction Sector, which 
is among the most affected by the economical 
crisis. The decrease of the investment activity and 
downturn of the direct foreign investments as well 
as more difficult access to gain credits have direct 
impact upon the Construction sector. 
During the analyzed period the basic changes of 
the regulations are related to a newly adopted Act 
of energy effectiveness and related regulations with 
it. On the basis of the analysis of the Sector status 
and structure, we assess the total sector risk as 
relatively high. 
During the actualization period there were no 
changes in the Capital and Shareholding structure 
of the company. The high concentration of the 
company ownership was kept the same. BCRA 

retains the overall risk from Shareholding structure 
as relatively high.  
No significant change observed in the sales 
revenues structure during the actualization period. 
The main products continued being radiators, 
caldrons and pipes, as their share in the total 
commodities` sales increased during the 
actualization period. Within 2008 the company has 
invested a great amount of money – the total value 
is BGN thousand 3 902. In the balance value of 
Fixed Tangible Assets the annual growth is within 
118%. The value of item “Buildings and 
constructions” has increased most significantly: 
the company gained a stock house in a village of 
Ravno pole amounting to BGN thousand 2 260. A 
new company shop is constructed, equipped and 
in operation, an office with a storehouse is open in 
a town of Burgas, and in a town of Veliko Turnovo 
there is an open office with a shop. The company 
has started a full renewal of the car park during 
2008. BCRA considers that the overall risk from 
operating activity decreased to relatively low level. 
During the actualization period the clients’ portfolio 
of „Ruvex” АD kept a good diversification, as the 
clients having the highest relative share didn’t 
exceed 7 % of the company turnovers. The 
concentration of suppliers decreased (the share of 
the suppliers with a share below 2% of the 
turnovers is within 53,58%), which we consider as 
a positive factor from rating point of view. There 
weren’t any changes in the contractual relations 
with the main suppliers. BCRA considers that the 
risk from environmental factors was kept 
moderate.  
During the actualization period there weren’t 
significant changes in the company management. 
The company decreased the remunerations by 
20%, cut social earnings, as well as discharged 12 
people of the staff due to the reduced activity and 
effects of the economical crisis. At the same time 
they have invested significant recourses for 
training and qualification, and attested the staff. 
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BCRA retains the risk, connected with the company 
management, relatively low. 
During 2008 the company registered a sensitive 
downturn in the rate of increasing of sales incomes 
as a result of the influence of the global economical 
crisis, which notably affected the construction 
sector – the increase is within 3,5% (compared to 
the historical growth of ~33%). The data for half-
year of 2009 shows deepening of the negative 
trend. The unfavorable economic environment 
reflected upon the Net Profit which the company 
marked. It decreased by 18% on yearly basis 
during 2008. For the first half-year of 2009 the 
company reported Net Loss amounting BGN 
thousand 1 031. During 2008 the expenses by 
economic elements of „Ruvex” АD increased by 
36%, as this growth exceeded the reported one 
during the last year. All indicators of profitability 
under review during 2008 registered a slight 
downturn, determined by the insignificant growth of 
the sales incomes, from one side, and downturn in 
the marked financial result, from the other side. 
During 2008 the collection period of receivables 
was kept on the level of the last year, whereas 
during the first half-year of 2009, its value 
increased to 77 days mainly due to the downturn in 
the realized incomes. The redemption period of 
liabilities significantly decreased during 2008, but 
as of the half-year of 2009г. it returned to the level 
of 2007 – 109 days. 
During 2007 the liquidity indicators of „Ruvex” АD 
occupied values a bit over the average of the 
competitive group. During 2008 all liquidity 
indicators under review decreased, as the Prompt 
liquidity had the most significant downturn. It was 
due to the sensitive downturn of the cash 
resources as of the end of the year.  
During the observation period the short-term 
liabilities of the company decreased compared to 
the long-term ones. The sensitive downturn in the 

short-term liabilities was mainly due to the reduced 
liabilities to suppliers (during 2008) and 
determined the lower value of the Total Leverage. 
During 2008 the Cash Flow from Operating Activity 
occupied a negative value as a result of increased 
payments to the suppliers and staff, as well as the 
paid dividends. The Cash Flow from Investment 
Activity kept a negative value as it decreased 
many times in regard to a Purchase of Fixed 
Tangible Assets. BCRA retains the overall risk 
from the company financial state moderate.  
The company forecast shows that it shall be 
characterized with a good financial status in a 
short-term and long-term aspect. The Net Cash 
Flow is a positive item during the whole forecasted 
period excluding 2010 and the company shall not 
need extra external financing. BCRA considers 
that the company shall be characterized with a 
good creditworthiness in a short-term and long-
term aspect in development similar with the 
forecasted. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Key Financials: 

Indicator (BGN thousands) 2004 2005 2006 2007 2008 Юни.09 
Sales Revenues 7 694 12 086 18 481 26 280 27 193 7 412 

Profit Before Interests,  Taxation, 
and Depreciation EBITDA 

614 2 149 1 267 3 137 2 985 622 

EBITDA/Sales Incomes 7.98% 17.78% 6.86% 11.94% 10.98% 8.39% 
Net Financial Result 181 1 395 555 2 144 1 755 -1 031 
Net Profitability 2.35% 11.54% 3.00% 8.16% 6.45% -13.91% 
Leverage 0.92 0.79 0.81 0.69 0.65 0.70 
Current Liquidity 1.15% 1.26% 1.15% 1.42% 1.25% 1.70% 
Net Cash Flow 66 -63 296 705 -493 -139 

 
 


