
 95, Evlogi Georgiev blvd.
1142 Sofia

phone: (+359 2) 9876363
www.bcra-bg.com

 
Diana Alieva, lead financial analyst 
d.alieva@bcra-bg.com   

„Ruvex” АD Vesela Velichkova, financial analyst 
v.velichkova@bcra-bg.com 

 
CREDIT RATING Initial Rating 

04/2008 
Update 
12/2009 

Update 
23.12.2010 

Long-term rating : ВВВ ВВВ ВВВ- 
Outlook : stable stable stable 

Short-term: А-2 А-2 А-3 
 

BULGARIAN CREDIT RATING AGENCY
 
1 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency, included in the list of the 
Financial Supervision Committee, as its ratings 
are acknowledged equally with those of the 
international agencies Moody’s, Standard & 
Poor’s and Fitch. In 2004 BCRA adapted the 
corporate credit rating methodology of ICRA (An 
associate of Moody’s Investors Service). The 
rating scale of BCRA coincides with the rating 
scale of Standard & Poor’s. 
 
BCRA AD has downgraded the long-term 
credit rating BBB- of Ruvex AD, short-term 
rating А-3 and has retained the stable outlook. 
BCRA uses the officially adopted methodology of 
corporate credit rating (http://www.bcra-
bg.com/files/method_8.pdf). 
To elaborate the credit report and award the credit 
rating BCRA uses information from the rated 
company, NSI, BCRA`s database, consultants 
and other sources of public information. 
 
The main activity of „Ruvex” АD continues being 
related to analysis, design, delivery, installation 
and service maintenance of high efficiency 
heating systems. The sector in which the 
company operates is related to sector 
„Construction” and is being influenced negatively 
from the economic crisis. On grounds of the 
analysis of the Sector’s state and structure we 
estimate the total sector risk as being 
relatively high. 
During the update period no changes occurred in 
the company capital and shareholding structure. 
The owners of the capital continue being physical 
persons, which hasn’t been a negative factor for 
its activity since the moment of its establishment 
up to now. The shareholders of Ruvex AD 
continue participating in the ownership of the other 
companies to some extent. BCRA assesses the 
risk, resulting from the ownership and 
participations of the company, as being 
moderate. 

The basic directions of the company activity 
remain design and installation of heating systems, 
ventilation, air conditioning, plumbing and 
sewerage; the company has focused on air 
conditioning during the analyzed period, Ruvex 
has been an official representative of air 
conditioners of Hitachi since 2010. Other main 
direction of the company activity is the 
implementation of activities as a subcontracting 
company in installation of ventilation and air 
conditioning systems of projects of industrial and 
civil construction. The main clients of the company 
are hotels and hotel complexes, residential and 
administrative buildings, production equipments 
and etc. During the period under review no 
significant changes in the company production 
equipment. After its major renovation in 2008 
during the analyzed period their structure is 
retained. In 2009 the balance value of fixed 
tangible assets registered a slight decline on 
yearly basis, which also continued as of 
30.09.2010. BCRA estimates the risk from 
operating activity of the company as being 
relatively low. 
During the update period the clients` portfolio of 
Ruvex was retained well-diversified. The client 
having the largest share in the sum of the 
company turnover in 2009 is Inex montazhi; 
during the nine-month period of 2010 – 
Ponsstroienfineering held the largest share 
forming ~17% of the rated company turnover. 
During the update period the concentration of the 
receivables from clients increased; the period of 
collection also grew up. The company encounters 
problems collecting its receivables. BCRA 
estimates the risk form clients as being 
relatively high. 
The concentration of suppliers hasn’t registered 
any significant changes during the update period; 
the main supplier remains DeDietrich which 
provides Ruvex with heating cauldrons, burners, 
control boards and etc. As of September 2010 
among the main partners for deliveries of air 
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conditioning equipment is Hitachi Europe. The 
liabilities to suppliers are characterized with 
reason concentration, which is prescribed by the 
activity content. The value of the obligations as of 
the end of 2009 decreased by ~7%, however, as 
of 09.2010 it increased. The period for redemption 
of the liabilities to suppliers is increased, due to 
the decline in the sales incomes and increased 
company liabilities. BCRA assesses the risk 
from suppliers as being moderate. The overall 
risk from external factors we estimate as being 
relatively high. 
In 2009 the new created and licensed 
„Professional education centre” of „Ruvex” АD 
(PEC) was open and started to work. It is focused 
on trainings for obtaining of professional 
qualifications on different programmes for 
corporate staff or outsiders. New position is 
introduced in the structure of the management 
team to PEC – „Assistant principle”. The 
management team took actions to decrease the 
staff expenses and enhance the motivation to 
work of employees. „Ruvex” АD possesses an 
established modern system of complete quality 
control, introduced information system Navision 
for activity control, as well as ISO 9001-2000 
certificate. BCRA retains the risk related to the 
company management as being relatively low. 
The deteriorated economic situation influenced 
over the rated company and it is obvious from the 
significant decline of the financial result during the 
period under review compared to 2008. It 
remained positive though; its value as of the nine-
month period of 2010 increased compared to the 
values of the past year. In 2009 the company 
registered a decline of the Net Sales Incomes for 
first time for last 5 years. The Operating 
Profitability of the company decreased as a result 
of the increased values of the depreciations in 
2009. As of 30.09.2010 the indicator increased its 
values in double size compared to the past year. 
The efficiency of using the current fixed tangible 
assets is increased. The Current Liquidity of the 
company increased compared to the levels of 
2008, whereas the Quick liquidity registered 
double decrease on yearly basis as of the end of 
2009. During the update period the Operating 
Result covered (in 2009 over twice) the interest 
payments of liabilities of the analyzed company. 
The Free Cash Flow is a positive item. The Total 
Leverage of the company decreased on yearly 
basis compared to 2008 and its profitability 
increased. BCRA assesses the risk, resulting 
from the overall financial state of the company, 
as being moderate. 

The financial forecast of „Ruvex” АD range over 
the period 2010-2015; it is prepared on the basis 
of accounting data submitted by the company for 
the period 2003-2009, and intermediate data for 
2010. The forecasted period is consistent to the 
period of redemption of the credits, used by the 
company. In case the company develops in a 
similar way as the forecasted, it will realize 
Positive Net Cash Flow and will be characterized 
with very fair profitability in short-term and long-
term aspect. 
  
Main Financial Indicators: 
 

Indicators 9.2010 2009 2008 2007 
Assets (BGN thousands) 15 382 14 668 16 076 15 292 
Net Sales Incomes (BGN thous.) 8 927 16 255 26 884 25 561 
Net Financial Result (BGN 
thousands) 537 321 1 723 2 144 
Net Profitability 6.01% 1.97% 6.41% 8.39% 
Profitability of Equity 8.22% 5.35% 30.37% 44.66% 
Leverage 0.58 0.59 0.65 0.69 
Current Liquidity 2.00 1.42 1.25 1.42 
Cash Flow from main activity (BGN 
thousand) - 917 -1259 1383 
Net Cash Flow (BGN thousands) - -386 -493 705 
 
 


