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BULGARIAN CREDIT RATING AGENCY

 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency, included in the list of the 
Financial Supervision Committee, as its ratings 
are acknowledged equally with those of the 
international agencies Moody’s, Standard & 
Poor’s and Fitch. In 2004 BCRA adapted 
corporate credit rating methodology of ICRA (An 
associate of Moody’s Investors Service). The 
rating scale of BCRA coincides with that of 
Standard & Poor’s. 
Bulgarian Credit Rating Agency reaffirms a long-
term credit rating ВВВ- (outlook: stable) and 
short-term credit rating А-3 of „SB Group” ЕАD. 
The officially adopted methodology of corporate 
credit rating is used (http://www.bcra-
bg.com/files/method_8.pdf). 
To elaborate the credit report and assign the 
credit rating BCRA uses information received 
from the rated entity, the National Statistical 
Institute, database of BCRA, consultants and 
other sources of public information. 
 „SB Group” ЕАD is the first private company in 
Bulgaria, which has built up an own network of 
reference stations on whose basis it offers 
specialized GNSS services. The total value of 
precise GNSS equipment and services in the 
world market for 2008 is estimated to ~ US $ 3 
billions. It is foreseen the market of these services 
to be developed and expanded in new fields of 
application such as mining business, agriculture, 
and construction and etc. Its total value reaches 
to $ 6-8 billions during 2012.  
  In our country this specific segment is at 
an early stage of development, but having a great 
potential of development, reporting the 
international trends of increasing of these 
services` market in both traditional and new fields 
of application. 

The other directions, in which ”SB Group” 
ЕАD operates – GIS (Geospatial information 

systems) and sale of navigation devices, during 
2009 slowed down its growth as a result of the 
negative effect of the economic crisis. The 
forecasts for their future development lay down 
good perspectives before the company. BCRA 
defines the risk from the market directions` status 
in which the rated company operates as 
moderate and the perspectives before them as 
good. 

There isn`t a change in the company 
shareholding structure. BCRA retains the overall 
risk from the shareholding structure as relatively 
high. 
  During the updating period of credit rating 
the expansion of the reference network has 
continued with building up of new stations and 
now their total amount is 15, achieving coverage 
of over 60 % of the country territory. 
  „SB Group” ЕАD continues expanding 
and updating the geospatial data base in the 
territory of Bulgaria. On basis of collected detailed 
geospatial data during the actualization period, 
the company has elaborated and offers digital 
maps N-Map Bulgaria, N-Map City, N-Map 
Bulgaria ext. The company has been generating 
revenues of this activity since the half-year of 
2009.  

 Since June 2009 „SB Group” ЕАD 
became an official representative of the 
navigation devices of the Portuguese company 
Ndrive on the territory of Bulgaria. We assess 
positively the fact that these devices are offered 
with a detailed map of Bulgaria, elaborated by 
„SB Group” ЕАD.  

 The share of the incomes, which the 
company realized from technical and design 
activities and consultancy during 2008 is 91.3% of 
the total incomes. During 2009, as a result of the 
negative reflection of the economic crisis upon 
the development and financial status of the main 



 

 CORPORATE CREDIT RATING 
“SBGroup ” ЕАD 
ВВВ- (outlook: stable) 
December 2009 

95, Evlogi Georgiev, fl. 1 
1142 Sofia 

phone: (+359-2)  987 6363  
www.bcra-bg.com  

 

 2                                                                                   BULGARIAN CREDIT RATING AGENCY 

clients of these services, the total value of the 
concluded contracts by „SB Group” ЕАD with 
clients in line of these activities, decreased 
significantly. 
  The increase of the book value of the 
company Fixed Assets during the analyzed period 
is related to the expanding of network of 
reference stations, as well as improvement of the 
software and hardware platform for the 
elaborated geospatial data and digital map of 
Bulgaria by the company. BCRA defines the 
overall risk from operating activity as relatively 
high. 
 Main clients are the companies using 
technical and design services offered by „EB 
Group” ЕАD, whose share in the total turnovers 
with clients for 2008 and half-year of 2009 is over 
90%. There isn’t an observed great concentration 
of the company receivables from clients. The 
amount of the receivables, as well as their share 
in the total turnovers with clients decreased 
significantly. Liabilities to clients, which are 
received advance payments for 2008 година are 
94.4% of the short-term liabilities to the company, 
and for the half-year of 2009 г. - 89.0%. BCRA 
retains the risk from clients as moderate. 
 During 2008 the suppliers related to the 
technical and design services and consultancy 
done by the company having the highest share in 
the turnovers. SB Group employs subcontractors 
in implementing the projects on these activities. 
The share of the liabilities to the company’s 
suppliers correlated to the total turnovers with the 
suppliers during the period of actualization, 
doesn’t exceed 3%. BCRA assesses the risk from 
suppliers as moderate. 
BCRA assesses the company management as 
good. 
 The company under review reported a 
significant rise of the Sales Revenues in 2008. 
Despite the realized loss of sales of navigation 
devices, the total financial result also marked a 

growth. The indicators “Operating and Net 
Profitability” retained very good levels. The 
decrease of the revenues of the half-year of 2009 
significantly anticipated the downfall of the 
expenses which led to significant decrease of the 
financial result of the company and worse values 
of the indicators for profitability.  
 The values of the indicators of liquidity 
and total leverage got worse, determined by the 
growth of the short-term liabilities. The high share 
of the advanced payments from clients in the 
structure of the short-term liabilities reduced the 
risk from a low liquidity and high leverage of the 
company. 
 During the analyzed period the company 
registered good levels of the indicators 
“Redemption period of liabilities to suppliers” and 
“Period of the collection of the receivables from 
clients”.  
 The Main Activity Cash Flow during 2008 
increased significantly. Despite the high amount 
of the investments of the company, which 
affected in an absolute high increase of the 
negative values of the cash flow from investment 
activity, Free and Net Cash Flow of the company 
took positive values. BCRA assesses as good the 
financial status of the company.  
 BCRA issued a financial forecast of the 
future development of „SB Group” ЕАD for 3-year 
period. The company shall realize a negative 
cash flow during the first two years of the 
forecasted period, and for the last year of it, its 
value shall be positive. The company has a 
sufficient amount of cash accounts and it shall not 
be necessary to have external financing and it 
shall be characterized with a good 
creditworthiness in a short-term and middle-term 
aspect if it develops in a similar way as it is 
predicted.  
 
Key Financials: 

 
Indicator (BGN thousands) 2007 2008 06/2008 06/2009 

Sales Revenues 2001 3261 2190 1359 
Profit Before Taxation, taxes 
and amortizations - EBITDA 688 826 817 111 
EBITDA/ Sales Revenues 34.38% 25.33% 37.31% 8.17% 
Net Financial Result 545 606 683 7 
Net Profitability 27.24% 18.58% 31.19% 0.52% 
Leverage 0.61 0.73 0.52 0.76 
Current Liquidity 1.51 1.19 1.65 1.18 
Net Cash Flow 541 424 - - 

 
 
 
 


