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Long-term rating: ВВВ- ВВВ- ВВВ- 
Outlook: Stable Stable Stable 

Short-term rating: А-3 А-3 А-3 
 

  
BULGARIAN CREDIT RATING AGENCY

 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency listed as eligible by Financial 
Supervision Commission and its credit ratings 
are acknowledged for its aims equally with the 
international agencies  Moody’s, Standard & 
Poor’s and Fitch. Up to now BCRA has 
assigned credit ratings to most all leading 
insurance companies. In 2004 BCRA adapted 
rating methodology of creditworthiness of 
municipalities by ICRA (An associate of 
Moody’s Investors Service). 
 
Bulgarian credit rating agency (BCRA) 
reaffirms a long-term credit rating to 
Municipality of Sliven ВВВ-, outlook: stable 
and short-term credit rating А-3. The officially 
adopted methodology for awarding of a credit 
rating of municipality by BCRA is used 
(http://www.bcra-bg.com/files/file_67.pdf). 
To elaborate the credit report and to assign 
the credit rating is used information from the 
rated municipality, Ministry of Finance, NSI, 
National Employment Agency, database of 
BCRA, consultants and other sources of public 
information. 
As a whole, in 2008 the municipalities 
improved the reported results, though it was 
lower compared to the last year. The own 
incomes retained their increasing trend, but 
the growth in 2008 is only about 7 % 
(compared to 35 % in the last year). For the 
first time during this period the municipalities 
marked an annual downturn in the sales 
property incomes. This is an indicator for 

decreasing their dependence on this incomes` 
source which is not regarded as a stable 
income.  
There was also a continuing growth of capital 
expenses, invested by municipalities, within 
29% compared to the last year, as the amount 
of investments still remained insufficient to 
realize their investing programmes.  
On a basis of trends in the financial status 
and legal regulation of municipalities, as well 
as global economical crisis reflecting on their 
financial status, we consider that the overall 
system risk related to their activity increased 
to moderate.  
In 2008 the population of Municipality of Sliven 
continued decreasing, but with significantly 
lower rates compared to the average 
characteristic for the country. The share of the 
population at the active age marked a slight fall. 
In 2007 production produced on the municipal 
territory slowed up its rate of increasing to 13% 
on a yearly basis. A leading branch remained 
the processing industry. Totally BGN 201 
millions had been invested in fixed tangible 
assets, which is an annual growth of 18 %. On a 
basis of the demographic and economical 
characteristics of municipality we retained the 
risk from external factors moderate.  
During the actualization period Municipality of 
Sliven realized a Negative Operating Result 
amounting to BGN 6 047 thousands due to 
significantly anticipating growth of the Current 
Expenses compared to this of Current Incomes. 
There was a surplus of investment activity which 
covered fully the Operating Deficit and the 
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Municipality realized a Positive Net Cash Flow 
amounting over BGN 1 million. However, it is an 
indicator that a part of the current liabilities are 
covered with Property Sales Revenues.  
In 2008 the Own Incomes of Municipality of 
Sliven reported a growth of 76% mainly in line 
with Property Sales Revenues (over twice), as 
they reached BGN ~20 мmillions. We assess 
positively the increased tax incomes – totally by 
52%. Property taxes had the highest growth 
(62%). Within the taxes revenues, tax of 
Domestic Waste occupied the highest share and 
its increase is 19%. The Current Expenses 
reported a growth of 42% - double higher 
compared to the previous year – and they 
reached to BGN 25 061 thousand. The trend of 
municipal extensive investment programme was 
retained as the investments amounted BGN 22 
860 thousand.  
Capital resources on function “Health care” 
increased 5 times compared to the previous year 
and reached to BGN ~1 467 thousand. The 
Current Expenses for public utilities reached to 
BGN 7 392 thousand (a share of 50,1% from the 
total expenses on the function). The investments 
on this function amounted totally BGN ~7 358 
thousand and were spent on containers of 
domestic waste, reconstruction of the water 
supply network, construction of lighting and etc.  
Comparatively, the municipal total incomes 
during the analyzed period anticipated the 
average for the country as well as these of the 
group of municipalities – districts. The dynamics 
was similar with the Local Activities Incomes and 
Own Incomes. 
During the actualization period there haven’t 
been any significant changes in the Municipal 
Management. We retain moderate the Overall 
Risk from Operating Activity. 
The issued financial forecast shows that having 
in mind the limits the Municipality shall realize a 
positive result from operating activity and Net 
Cash Flow which amounted  BGN 3 850 
thousands during the last year of the period. 
BCRA considers that the Municipality will be 
characterized with a very good level of 
creditworthiness in short-term aspect as well as 
in middle-term aspect. 
 
 
 
 

Key Financials in BGN: 
 

(BGN) 2006 2007 2008 
Total Revenues 41 448 773 62 863 831 101 965 571 
Incomes for Local 
Activities without 
financing the Deficit 

21 575 307 28 011 699 48 922 858 

Own Incomes 17 487 707 19 740 610 34 745 340 
 - Tax Incomes 3 687 387 4 767 761 7 234 839 
 - Non-tax Incomes 13 800 320 14 972 849 27 510 501 
 -Subsidiaries and 
transfers of local 
activities 

4 087 600 8 271 089 14 177 518 

Capital Expenses 4 022 645 19 425 732 22 860 133 
Operating Result -213 674 -3 032 358 -6 046 763 
Local Activities 
Deficit/Surplus  2 695 321 -9 059 103 1 001 803 

 


