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BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY AD is the 
third qualified rating agency in the EU, registered 
under the Regulation (EC) 1060/2009 of the 
European Parliament and of the Council. The 
credit ratings, assigned by BCRA, are recognized 
throughout the EU and are entirely equal with the 
other ratings, recognized by the European 
Securities and Markets Authority (ESMA), without 
any territorial or other restrictions.  

„BCRA – CREDIT RATING AGENCY“ (BCRA) 
affirms the assigned ratings to ”STARCOM 
HOLDING”: 

 Long-term credit rating: ВВВ-  

 Short-term credit rating: А-3  

 Long-term National-scale rating: А (BG) 
Short-term National-scale rating: А-1 (BG) 

and affirms the “stable” outlook. 

The officially adopted methodology for preparing a 
credit report and assigning a credit rating to a 
group of companies and/or individual companies in 
the group is used:  

(https://www.bcra-
bg.com/files/Holding_Methodology_2016_bg.pdf) 

The report has been prepared and the rating – 
assigned, based on information, made available by 
the rated company, the National Statistical 
Institute, the Bulgarian National Bank, BCRA’s 
database, consultants and other public sources. 

 

 

 

Operating Environment 

The political situation in Bulgaria remains stable. 
The Government of the Republic of Bulgaria is 
committed to speeding up the process of joining 
the euro area by officially submitting a letter of 
intent. In August 2018, the Council of Ministers 
approved an Action Plan including measures for 
realizing Bulgaria’s intentions to join the Exchange 
Rate Mechanism II and the Banking Union by July 
2019. A number of legislative changes are 
envisaged to improve the supervision of the 
financial sector, the insolvency framework, the fight 
against money laundering and the modernization 
of the management of state-owned enterprises. 
The measures will be coordinated by national and 
international institutions, and progress in all these 
areas, when achieved, should pave the way for the 
country's accession to ERM II and the Banking 
Union at the same time.  

In the first half of 2018, the Bulgarian economy 
expanded by 3.4%1 in real terms (3.6% in 2017). 
Domestic demand (consumption and investment) 
contributed positively to GDP dynamics. On the 
other hand, net exports had a negative contribution 
to the GDP growth in the first half of 2018. Backed 
by the favourable development of the labour 
market and the growth of lending, household 
consumption increased by 7.9% YoY in the first 
half of 2018. Gross fixed capital formation is 
accelerating significantly, reporting an annual 
growth of 8.5% compared to 3.3% for the same 
period in 2017. Net exports have a negative 
contribution and limit GDP growth in the first half of 
2018. 

                                                 
1 Unadjusted Data. 

mailto:stamenova@bcra-bg.com
https://www.bcra-bg.com/files/Holding_Methodology_2016_bg.pdf
https://www.bcra-bg.com/files/Holding_Methodology_2016_bg.pdf
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At the end of August 2018, the country’s gross 
external debt amounted to EUR 33 805 million 
(61.1% of projected GDP). In nominal terms, the 
debt increased by EUR 408 million compared to 
the end of 2017. The relative share of the public 
sector's external debt fell to 18.2%, while that of 
the private sector rose to 81.8% of the total 
external debt.  

As of the end of August 2018, the BNB's 
international reserves amounted to EUR 23 960 
million (43.3% of projected GDP) and provided 
160.7% coverage of the monetary base, a solid 
buffer used by the central bank to ensure the 
stability of the currency board. Reserve adequacy 
indicators retain their high levels. 

The inflow of foreign direct investment to the 
country decreased to 0.4% of GDP for the period 
January – August 2018, registering a nominal 
decrease of 71.6% compared to the same period 
of the previous year.  

The labour market data continue to show 
favourable development, reports record-breaking 
high indicators for economic activity and 
employment of the population. Labour incomes in 
the economy retain their upward trend. In the first 
half of 2018, the average gross wage in Bulgaria 
reached BGN 1 101 per month (~EUR 563 per 
month), nominally increasing by 7.6% compared to 
the same period in 2017. Annual minimum wage 
hikes in the country continued to be a major factor 
for wage growth in some economic activities. 
Gross base remuneration was raised by 11% to 
BGN 510 per month from the beginning of 2018, 
also has an analogous impact on labour costs.  

The price level in Bulgaria followed аn upward 
trend. In September 2018, the annual inflation rate 
(measured by the HICP) reached 3.6%, while the 
average rate for the last 12 months accelerated to 
2.3%. The rise was mainly driven by services 
inflation accelerating in line with the strengthened 
domestic demand. Additional pro-inflationary 
pressure was generated by hikes in some of the 
administered goods and services’ prices. The 
external factor of significant contribution was the 
increase of international prices of oil and other 
major commodities, exerting both direct effects, as 
well as indirect effects on other HICP components.  

Public finance indicators are improving, backed 
by the robust economic activity in recent years. In 
the period January - August 2018, total budget 

revenues under the Consolidated Fiscal 
Programme (CFP) increased by 11.6% compared 
to the same period of the previous year, with the 
tax revenues being the main driver. Tax revenues 
(including social security contributions) grew by 
10.0% on an annual basis summing up to 82.3% of 
total CFP revenues for the period. The steady 
increase in revenues from income tax and social 
security contributions reflected the favourable 
labour market developments, the increase in the 
pension contribution by 1 percentage point, as well 
as the increase of the minimum wage and the 
minimum insurable income. Proceeds from indirect 
taxes were favoured by consumption growth. The 
budget balance as of August 2018 posted a 
surplus in the amount of BGN 2 388 million or 
2.2% of projected GDP, compared to a surplus of 
BGN 2 151 million or 2.1% of GDP in the 
corresponding period of 2017. The CFP for 2018 
set a budget deficit target at 1.0% of GDP but 
based on the budget execution so far we expect 
2018 to be the third consecutive year with a deficit 
projected by law but an actual budget surplus 
achieved. 

The budget framework for 2019 envisages a 
deficit under the CFP amounting to 0.5% of GDP, 
and the updated mid-term forecast reaffirms the 
balanced budget objectives in 2020 and 2021. The 
government plans 10% increase in the funds for 
wages and contributions in the budget sector as 
from 2019, while the wage hike in the education 
sector would be 20% in line with the existing 
government commitment. The minimum wage in 
the country is scheduled to reach BGN 560 per 
month. Pensions are set to increase by 5.7% from 
July 1, 2019, and their maximum amount would 
reach BGN 1 200. Other measures with an impact 
on the insurance policy include an increase in the 
maximum insurable income to BGN 3 000 and an 
increase of the minimum insurable income for the 
self-insured persons to BGN 560. 

The government debt follows a positive 
downward trend both in nominal terms and as a 
share of GDP. At the end of August 2018, 
government debt amounted to BGN 22 320 million 
(20.6% of projected GDP). The debt decreased 
nominally by BGN 1 215 million compared to the 
end of 2017 due to regular repayments and 
absence of new obligations during the year. As of 
the end of Q2 2018, the consolidated debt of 
"General Government" sector amounted to BGN 
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24 815 million or 23.8% of GDP. The country has a 
significantly lower level of government debt than 
the Maastricht convergence criterion of 60% and is 
among the three EU countries with the lowest 
government debt level, being outpaced only by 
Estonia and Luxembourg.  

Bulgarian government securities achieve 
relatively low yield for the region. The yield on the 
long-term benchmark issue (with a maturity of 10Y 
and 6M), based on actual concluded deals on the 
secondary market, fell beneath 1% for the first time 
in January 2018 and reached 0.81% in August, 
which is the lowest monthly value of the long-term 
interest rate for convergence assessment 
purposes reported so far. 

The banking system remains stable, having an 
increase of assets, retained in the past three years, 
a growth of the attracted deposits and rise in 

lending. By the end of June 2018, the lending 

increased by 7.6% annually compared to the 
corresponding period of the past year. The quality 
of bank portfolios continues to improve, which is 
evidenced by the decreasing ratio of the gross 
non-performing exposures to the gross value of 
loans, which, however, remains relatively high 
(8.5%). There have been some structural changes 
concerning ownership in some banks, a further 
outflow of the Greek capital and the ongoing 
consolidation in the system. 

The European Central Bank plans to execute asset 
quality review and stress tests of Bulgarian banks 
in 2019 to ensure a smooth transition to the 
Banking Union.2 

 

„Starcom Holding“ AD is a holding joint-stock 
company, incorporated in 2000 (company file 
773/2000 of Sofia District Court), initially named  
Bulgarian Holding Corporation AD, renamed in 
2007 (Resolution of Sofia District Court, company 
file 5/01.08.2007). 

The company is public under the terms of the 
Public Offering of Securities Act, in its capacity of 
the issuer of a bond issue ISIN BG2100010110 - 
stock exchange code S28H, for BGN 30 million, 

                                                 
2 In a press release published by the ECB on 12 November 

2018, six banks will be subject to assessment: UniCredit 
Bulbank AD; DSK Bank EAD; United Bulgarian Bank AD; First 
Investment Bank; Central Cooperative Bank AD and Investbank 
AD. 

issued on 15.04.2011  with a date of final 
repayment (renegotiated) on 15.04.2026.  

The share capital of the company as of 
31.12.2018 amounts at BGN 66.9 million (BGN 20 
million unpaid) after the last increase in December 
2017 (by BGN 60 million), distributed in 669,000 
available, registered non-preferred shares, with a 
par value of BGN 100. During the review period 
there is no change in the shareholders:  

The company is registered under UIC 121610851, 
with headquarters and address of management: 
2170 Etropole, 191, Ruski Str.  

The scope of activity of Starcom Holding includes 
acquisition, management, evaluation and sale of 
holdings in Bulgarian and foreign companies, 
bonds, patents (including granting of licenses for 
use by companies in which the company 
participates); financing of companies in which 
Starcom participates and any other activity not 
prohibited by Law. 

The company has a one-tier management 
system. The General Meeting of Shareholders 
(GMS) and the Board of Directors (BD) manage 
the company. The BD consists of the following 
persons: 

• Assen Milkov Hristov – a member of the BD and 
CEO; 

• Kiril Ivanov Boshov – Chairman of BD; 

• Velislav Milkov Hristov – a member of the BD; 

Starcom Holding AD does not develop any activity 
other than investment, preserving major 
investment in the subsidiary Eurohold Bulgaria 
AD, holding a share of 52.88% % as of 31.12.2018 
(54.20% a year earlier). 

At the end of 2018, the rated company acquired 
67.11% of the capital of the Russian banking 
institution – First Investment Bank AD (the former 
Alma Bank AD), the deal was approved by the 
Central Bank of the Russian Federation on 
November 29, 2018.  

Shareholder Number of 
shares 

Share 
% 

Assen Milkov Hristov 34 119 000 51.0% 

Kiril Ivanov Boshov 22 746 000 34.0% 

Velislav Milkov Hristov 10 035 000 15.0% 

TOTAL 66 900 000 100.0% 
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The investment in the latter is not of significant 
value, therefore the activity and development of 
Eurohold Bulgaria remain most important for 
Starcom Holding.  

Eurohold Bulgaria is a key company in the 
assessment process of Starcom according to the 
methodology for assigning of a credit rating to a 
group of companies and/or a company.  

BCRA has assigned individual credit ratings to 
Eurohold Bulgaria and the key companies in its 
group. 

In connection with the stated importance of the 
subsidiary Eurohold Bulgaria AD for the credit 
rating of Starcom Holding AD, the structure of its 
participations is presented below.  

91,84% 100%

52,88%

99,99%

.    99.99%

Starcom Holding

"Eurohold Bulgaria" AD

"Euroins Insurance Group AD "Auto Union" AD

"Euro Finance" AD

"Eurolease Group" EAD

"IC Euroins" AD

Euroins Romania

Euroins Macedonia

"IC EIG Re" EAD

"IC Euroins Life" EAD

"Eurolease Auto" EAD

Eurolease Auto Romania

Eurolease Auto Macedonia

"Eurolease Rent a Car" EOOD

Autoplaza" EAD

"AutoItalia" EAD

"Star Motors" EOOD

"Bulvaria Holding" EAD

"Auto Union Service" EOOD

"N Auto Sofia" EAD

"Bulvaria Varna" EOOD

"Motobul" EOOD

"Daru Car" AD

Euroins Ukraine

"Espace Auto" AD

"Benzin Finance" EAD

Star Motors DOOEL, 
N. Macedonia

Star Motors Sh.P.K.
Косово

"EA Properties" EOOD

Amigo Leasing" ЕАД

"Bulvaria Sofia" EAD

Bopar S.R.L.

ERV Ukraine

Euroins - branch Greece

Euroins Russia

Euroins Georgia

"Motohub" OOD

  

The Group operates in four economic sectors: 

 Insurance services – Euroins Insurance 
Group AD; 

 Trade with motor vehicles and motorcycles 
and servicing – through the companies in 
Auto Union Holding; 

 Leasing services, through the companies in 
Eurolease Group holding;  

 The business of an investment firm – through 
Euro Finance.  

There are no changes in the intentions announced 
by the Management for strengthening the market 
positions of the companies and development of the 
existing business in the region of Central and 
Southeast Europe (SEE) with the following main 
strategic goals: 

- The steady expansion of the market shares in 
all sectors and markets, where the group 
operates; 

- Gaining a loyal and diversified customer base. 

To implement its strategy, the management has 
developed targets and development policy, 
focused on the improvement of the integration, 
profitability and the financial situation of the group. 

On an individual basis, the balance sum is rising 
even in the review period. The company improves 
the achieved financial results, registering a net 
profit of BGN 720 thousand for 2017 (loss of BGN 
2395 for 2016). At the end of September 2018, the 
current profit amounts to BGN 2 322 thousand. 
According to the preliminary Financial Statements 
(unaudited), the expected financial result is a profit 
of BGN 29 921 thousand. The paid-in amounts in 
the fixed capital and the registered profits result in 
substantial equity growth.    

 

The main change in the asset structure is the 
growth in the value of the investment in Eurohold 
Bulgaria as a result of the two capital increases (in 
February and December 2017). As a 
consequence, the investment covered the total 
amount of the non-current assets at the end of 
2017 and reached 82.6% of total assets.  During 
the period, all receivables from Eurohold are 
repaid. In 2018, a part of the shares in the 
company is recorded for reporting purposes as 
financial assets available for sale. With the 
opposite effect from the acquisition of shares from 
First Investment Bank – Russia, they resulted in a 
reduction of the non-current assets by 2.4% at the 
end of September 2018, while the total share of 
investments in the assets increased to 84.7%. 
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The value of current assets is changed in 
structural terms, whereas the receivables from 
related parties reduced, while the receivables on 
granted loans to non-related increased. In terms of 
value, there was a decline of 10.5% at the end of 
2017 and growth of 51.3%, influenced by the 
shares of Eurohold Bulgaria (BGN 14.6 million) 
recorded as assets available for sale. 

The obligations under the bond loan (BGN 30 
million), which is serviced regularly, account for a 
major share in the liability structure. Out of the 
review period, the repayment schedule was 
changed (at the end of 2018), thus the last 
repayment of the principal is due in April 2026, 
instead of April 2021. The companies in the 
Eurohold structure (i.e. under the control of 
Starcom) hold bonds of BGN 11.7 million (at 
31.12.2018, compared to 13.7 million at the end of 
2017).  

In the review period, the liabilities on loans drop 
(by 3.9% in 2017 and by furthermore 7.4% for the 
nine months of 2018). Compared to the liabilities, 
total obligations on bond and other loans reached 
95.8% at the end of 2017, while at the end of 
September 2018 were 83.6%. Their share to the 
total assets declines in the period of analysis, 
being 57.7% at the end of 2016, 52.9% at the end 
of 2017 and reached 46.7% at the end of 
September 2018. In structural terms, the non-
current liabilities increased in total by 12.4% in 
2017 (formed by the increase of liabilities on loans, 
and a significant decline of those to related parties) 
and by the additional 5.6% in the nine months of 
2018 (liabilities under transactions with securities).  
Current liabilities decreased to a highest extent 
(by 52.8% or more than BG 17 million) when under 
improved long-term terms, the loans are negotiated 
or renegotiated, which increased relatively slightly 
at the end of September 2018 as a result of the 
increased short-term liabilities from security 
transactions.  

The review period is characterized by high 
revenue growth - over three and a half times in 
2017 and over 2 times in the nine months of 2018. 
In both periods, the revenues from operations with 
financial instruments resulted in a revenue 
increase. The latter remains vital for the final 
financial result of the rated company (on an 
individual basis). Interest income on loans provided 
by the company decreased significantly (due to the 
repayment of a large share of the liabilities). The 

amount of dividend income is becoming more and 
more significant. 

The interest costs account for a major share in the 
expenses. The total amount of expenses rose in 
2017 (20.5%), while in the nine months of 2018, 
they have declined (21.7% compared to the 
corresponding period of 2017). The change directly 
affected by the one-off impact of the total decrease 
of granted loans and renegotiated better interest 
rates. 

The dynamics of the key financial indicators are 
presented in the following table. 

Indicator 9.2018 2017 2016 2015 

Assets 157 726 147 473 135 998 111 925 
Revenues 6 365 8 284 2 267 2 417 
Net financial result 2 322  720  -2 395  -2 104  
Net profitability 36.5% 8.7% -105.6% -87.1% 

Equity profitability 4.7% 1.5% -5.2% -4.4% 

Leverage 0.56 0.54 0.66 0.57 

Financial leverage 0.62 0.63 0.71 0.62 

Solvency 0.57 0.59 0.51 0.75 

Coverage of interest 
payments 

0.83 0.15 -0.59 -0.54 

Current liquidity 1.96 1.65 0.87 0.77 
Immediate liquidity 0.02 0.02 0.02 0.03 

The review period, in addition to the improved 
profitability, resulting from the increased financial 
result, is marked by an increase in current liquidity 
ratio and coverage of interest payments. 

On a consolidated basis, the Financial 
Statements of Starcom Holding include the 
individual statements of the company and the 
consolidated statements of Eurohold Bulgaria, 
together with the statements of the three holdings, 
namely: the insurance company Euroins Insurance 
Group, Auto Union, and Eurolease Group, and the 
financial intermediary Euro Finance.  

Given the relatively low income and expenses from 
its business activity, the situation of the Eurohold 
Bulgaria and its companies are crucial for the 
awarding of the rating.  

BCRA awards individual ratings to Eurohold 
Bulgaria and a part of the companies in the group.  

The total amount of the consolidated assets of the 
companies in Starcom remains increasing in the 
review period (by 18.5% for 2017 and the nine 
months of 2018), exceeding the amount of BGN 
1.3 billion at the end of September.  
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Receivables of insurance companies in the 
group (by insurance operations and by reinsurers 
in technical provisions) remain with the largest 
share in the total value of consolidated assets, 
increasing to 35.1% at the end of September 2018 
(32.0% at the end of 2016). Their amount 
increased by a significant 24.7% in 2017 and by 
another 6.8% in the nine months of 2018. The 
share of reinsurers in technical provisions is a 
result of the total value of the asset (28.4% as of 
30.09.2018), and most of these receivables are 
from first-class companies.  

Second in the assets, are the financial assets, 
which grew by more than two times in 2017 (to 
BGN 316 million at the end of the year) and 
declined by 15.4% at the end of September 2018. 
The major role played the acquired government 
securities at the amount of BGN 130 million 
(mainly in the Romanian company). 

The significant decline of the amount of cash and 
cash balances (by 55.6%), which increased in the 
nine months of 2018 (by 36.4%) is also a result of 
the above-mentioned acquisition of assets. 

In the total value of assets, the high relative share 
of the goodwill continued to decrease, from 16.9% 
at the end of 2016, to 13.9% at the end of 
September 2018 (as a result of the increase in the 
asset, not from adjustments in value).  

Growth of Fixed Assets is recorded –in terms of 
machinery, equipment and facilities by 29.3% in 
2017 and 17.5% in the nine months of 2018, and 
by the lands and buildings, used for carrying out 
the business activity, by 24.0% in 2017, followed 
by a slight decrease at the end of September 2018. 
The value of investment properties is almost 
unchanged. 

The expansion of activity in the automotive sector 
also formed a significant increase in inventories, 
which reported an increase of 47% in 2017, 

followed by a decrease (12%) at the end of 
September 2018. Increase in current trade 
receivables is formed along the same line (27.3% 
for 2017 and 39.1% for the nine months of 2018).  

All the above-mentioned increases of different 
types of assets are resulting from the high rates of 
business development maintained by the 
companies in the structure of the rated company.  

In terms of the structure, the current assets remain 
dominant, and are almost unchanged at about 
70%, with a high share of the highly liquid part. 

Specific dynamics of the liabilities during the 
review period are the following: 

o At the end of 2017, the company is supported 
by its shareholders, who recorded a capital 
increase of BGN 60 million, as of 31.12.2018 
BGN 40 million were effectively paid-in. This, 
together with the current profit for 2017, 
resulted in a significant increase in the value of 
equity, which has been gradually declining in 
the past three years; 

o At the end of the analysed period, there is an 
increase in the accumulated profit, after its 
significant reduction as a result of the high loss 
registered in 2015;  

o The amount of subordinated term debt 
decreased by 49.0% at the end of 2017 when 
Eurohold Bulgaria AD repaid its liabilities with 
funds thus attracted. In the nine months of 
2018, the insurance business of the group 
increased by BGN 2 million liabilities under 
debt instruments, which formed an increase in 
their total value by 7.7%; 

o After several years of constant reductions in 
the value of loans obligations from banking 
and non-banking financial institutions, 
including one for 2017 of 5.3%, in the nine 
months of 2018, an increase in loan 
obligations by a significant 20.1% was 
reported. Their value retains its second share 
in terms of total liabilities, after those on bond 
loans, which increased by 28.3% in 2017 and 
by another 10.2% in the period January-
September 2018, influenced to a great extent 
by the bonds issued by Eurohold Bulgaria AD 
and spent on the capital support of the 
business (mainly insurance); 

o At the end of 2017, following the increase of all 
other liabilities (excluding tax) by a total of 
19.1%, by the end of September 2018, the 
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liabilities retained their downward trend, 
decreasing by 12.4% at the end of September 
2018; 

o The insurance provisions increased in the 
review period (by 17.1% and 8.3% in the nine-
month period) due to the sustained growth of 
the insurance business. Thus, their share in 
liabilities rose to 52.5% at the end of 
September 2018 (apr. 49% at the end of 2017 
and 2016), which determines their high 
significance. 

The revenues of the companies in the group 
remain increasing even in 2017, forming a total 
growth of 18.3% (following an increase of 14.8% in 
2016), while in the nine months of 2018 they retain 
and reported a slight decline (-0.8%) compared to 
the corresponding period. 

The proven trends result from income from 
insurance activity, thus retaining their important 
significance and accounting for a share of 80% of 
total income.  In 2017, they have increased by 
19.1%, reaching record-high amount, exceeding 
BGN 1 billion. The reported revenues in the nine-
month period declined by 6.7% compared to the 
corresponding period.   

Revenue growth is also backed by the significant 
growth recorded in the car industry - 22.5% for 
2017 and 28.6% for the nine-month period of 2018. 

Backed by the growth in the automotive sector, the 
leasing activity of the companies in the group 
reported an increase in revenues for 2017 of 
17.9%, followed by a slight decline in the nine-
months of 2018 (3.8%).  

The sales volume achieved by the financial 
investment company of the group continued to 
decrease during the review period, forming a trend 
that began in 2016. 

The revenues from the activity of Eurohold 
Bulgaria AD and the parent company are 
diversified, depending on the existence of more 
significant investment transactions and as a whole 
do not have a significant impact on the general 
result of the rated company. This has changed out 
of the period of analysis, with the high amount of 
revenues from operations with financial 
instruments realized by Starcom Holding AD 

(according to preliminary Financial statements as 
of 2018), significantly influencing the result for the 
financial 2018 year. 

Consolidated operating expenses increased at a 
slower pace than revenue growth in 2017 (an 
increase of 16.1%) and reported a slight decrease 
for the nine months of 2018 (1.4%) compared to 
the decline in revenue of 0.8 %. The share of 
insurance costs maintained a slight downward 
trend, from 83.6% at the end of 2016, decreasing 
to 76.2% at the end of September 2018, influenced 
by the increase in costs generated by the 
automotive business line (mainly by the increased 
book value of sold goods as a result of increased 
sales). The value of operating expenses, thus 
considered, does not include administrative 
expenses (for remuneration, external services, 
materials, etc.), which in the review period reported 
an increase of respectively: 19.4% for 2017 (up to 
BGN 68.6 million) and by 21.6% for the nine-month 
period of 2018 (up to BGN 56.2 million).  

Euroins Insurance Group AD and Auto Union AD 
have been identified as key companies in the 
holding, given the Methodology for assigning a 
credit rating to a group of companies and / or 
individual groups of companies. The condition of 
the first one plays a major role in assigning the 
credit rating to Starcom Holding AD. Its 
deteriorating economic and financial results for 
2014 and 2015, a result from the activities of 
Euroins Romania Insurance-Reinsurance AD and 
the actions taken for the capital recovery of the 
latter, add a significant amount of liabilities, which 
still provide some negative impact on the credit 
rating. Meanwhile, the substantial improvement in 
the results of its activities in three consecutive 
years, as well as the success of the recovery 
program, have seriously positive effect on the 
evaluation. 

 

 

 

 

The following two tables present the dynamics in 
key performance indicators of Starcom Holding, 
which have already been commented above:
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Main Financial Data 

Individual reports 

Indicator 9.2018 2017 2016 2015 2014 2013 

Assets 157 726 147 473 135 998 111 925 105 257 97 592 

Revenues 6 365 8 284 2 267 2 417 13 640 20 220 

Net financial result 2 322  720  -2 395  -2 104  9 307  8 624  

Net profitability 36.5% 8.7% -% -% 68.2% 42.7% 

Equity profitability 4.7% 1.5% -% -% 18.4% 20.9% 

Leverage 0.56 0.54 0.66 0.57 0.52 0.58 

Financial leverage 0.62 0.63 0.71 0.62 0.53 0.72 

Solvency ratio (financial independence) 0.57 0.59 0.51 0.75 0.92 0.73 

Interest coverage 0.83 0.15 -0.59 -0.54 2.52 2.49 

Current Liquidity 1.96 1.65 0.87 0.77 0.92 0.80 

Quick liquidity 0.02 0.02 0.02 0.03 0.03 0.03 

 
Consolidated reports 

Indicator 9.2018 2017 2016 2015 2014 2013 

Assets 1 368 283 1 333 568 1 125 589 1 000 440 818 586 693 356 

Revenues (incl. financial) 874 836 1 246 489 1 053 925 918 920 608 352 607 780 

Net financial result 1 552 24 480 7 829 -84 007 972 13 114 

Net profitability 0.2% 2.0% 0.7% -% 0.16% 2.16% 

Equity profitability 1.1% 15.3% 8.7% -% 0.58% 6.31% 

Leverage 0.90 0.88 0.92 0.91 0.80 0.70 

Financial leverage* 2.20 1.69 2.66 1.97 0.93 0.61 

Solvency ratio (financial independence) 0.11 0.14 0.09 0.09 0.26 0.43 

Interest coverage (EBITDA/interest costs) 1.52 2.52 2.06 -6.58 1.97 4.21 

Current Liquidity 0.79 0.82 0.74 0.95 1.16 1.07 

* External creditors (bank loans and bond loans) 

 
 


