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      BCRA – Credit Rating Agency (BCRA) is the third 
qualified rating agency in EU, registered under the 
Regulation (EC) No 1060/2009 of the European 
Parliament and of the Council. The credit ratings, 
assigned by BCRA, are recognized in the whole EU 
and are entirely equal with the other ratings, 
recognized by European Securities and Markets 
Authority (ESMA), without any territorial or other 
restrictions.  
BCRA assigns the long-term credit rating ВВВ 
(outlook: stable) and short-term rating А-3 to 
„Тransgeo” Ltd. BCRA uses the methodology for 
assignment of corporate credit rating which was 
officially adopted (http://www.bcra-
bg.com/files/file_103.pdf). 

To elaborate the credit report and to award the 
credit rating, BCRA uses information from the rated 
company, National Statistical Institute, BCRA`s 
database, consultants and other sources of public 
information.  

„Тransgeo” Ltd operates in sector „Engineering 
and technical consultations“. 

The main points in the sector`s development in 
the period 2008-2012 are as follows: 

 The state of the sector is directly connected with the 
development of the construction sector, which is one 
of the worst affected by the crisis and so far no sings 
for its restoration; 

 Regardless of the unfavorable situation in Bulgaria, 
in the period 2008-2012 there was an explicit trend 
towards increasing the amount of the companies 
operating in the sector, as a cummulative growth of 
37.4% was reported for this period of time; 

 Despite the increase of the number of companies, 
operating in this sector, in the period 2009-2011 there 
was a stable downtrend in the number of the occupied 
persons. In 2012 their amount remained 

comparatively close to the levels of the past year and 
it is barely by 1.8% higher than these in 2008; 

 The financial result realized in the sector has a 
stable downtrend during the period 2008-2011. In 
2012 a growth of 38.1% was registered compared to 
the past year, regardless of this fact the cumulative 
decline of 5.0% was registered for the entire period;  

 For part of the companies in the sector, the lack of 
sufficient government funds on the activities for 
development of geodesy and cadastre in Bulgaria is 
not only a considerable holdback for their growth but 
raise the question about their existence.  
 Up to now the capital of „Тransgeo” Ltd. is BGN 70 
thousand, possessed by a physical person. The 
company provides engineering, design and consulting 
services. It is specialized in design of railway lines and 
contiguous equipment in all phases and sections of 
the investment project. The company has its own 
software for railway design and creating cadastral 
maps and registers according to the requirements of 
Cadastre and Property Register Act. The main market 
for their services is Bulgaria but foregn companies 
show an interest to the services provided by the rated 
company. „Тransgeo” Ltd applies successfully and is a 
winning applicant on Operational Programme 
„Тransport“ in the section „Design, related to railway 
transport“. The company has equipment and facilities 
adequate to the volume of their work.  

In the period 2008-7.2013 the main share in the 
clients` portfolio of „Transgeo” Ltd is occupied by a 
couple of large companies with sizeable orders. This 
concentration is determined by the nature of the 
company`s activity. During the analyzed period the 
company maintains the period of collection of the 
recevables in wide boundaries - between 8 and 455 
days. For the period 2011-07.2013 no considerable 
concentration, as well as dependence on a given 
supplier or subcontractor. The rated company follows 
strictly if the negotiated terms are respected referring 
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to the payments to suppliers. At the same time the 
company adheres the procedure for selection of 
suppliers from the integrated management system. 
The period of redemption of the liabilities varies over 
the years between 3.11 and 174.0 days. 

The company has three operating offices in 
Plovdiv, Mezdra and Sliven. If necessary the company 
has a policy to open temporary offices in certain 
places. The organizational structure of “Тransgeo” Ltd. 
is clearly defined. The number of the staff as of the 
end of July 2013 was 53, 46 of them are involved in 
the design teams and seven are the administrative 
staff. A personnel remuneration and stimulation 
system is introduced as the individual contribution of 
each team member on a given project is taken into 
consideration. The personnel runs various trainings 
within each year – both general and specialized. Each 
year theme internal trainings are conducted by the 
most qualified employees in order to improve the skills 
of the other employees. The other part of the trainings 
are conducted by hired companies. The company 
does not have a documented strategy, which is due to 
the project principle work. We assess positively from 
rating view point the integrated quality management 
system on ISO 9001:2008, as well as the integrated 
management standard systems in 2011 on ISO 
14001:2007 and OHSAS 18001:2004. 

During the period under review the incomes are 
characterized with volatility. The income from services 
dominate by taking a share between 95.8% and 
99.9% over the years. The expenses for operating 
activity vary as result of that the rated company works 
under long-term contracts and the implementation 
term of the comprises more than one calendar year. 
To a great extent, their change is determined by the 
change of the expenses for remuneration and 
insurances, as well as hired services which form over 

the years, in total, between 60.0% and 80.2% of the 
total expenses of the company. 

„Тransgeo” Ltd demonstrates a relatively stable 
financial state during the analyzed period. The 
volatility of a part of the financial indicators is 
determined by the specifics of the company`s activity 
as it refers mostly to the net sales income. The 
company reported a positive financial result during the 
whole analyzed period. During the period 2009-2012 
the total leverage was moderate and followed a 
downtrend. The efficiency indicators are at good level, 
and in comparative aspect the company has a 
favourable position. Since 2009 the liquidity ratios are 
at relatively low levels and their values are more 
unfavourable compared to the average for the 
competitive group. Net Cash Flow is an unstable 
quantity and has a negative value except 2010. 

Main Financial Indicators: 

(BGN thousand)  7.2013 2012 2011 2010 2009 2008 

Assets 1552 678 581 702 739 386 

Sales revenue 146 1 443 1 043 1 609 702 711 

Profit before interests, 
taxes and amortizations   43 199 92 248 99 187 

Profitability of sales 
revenue 6.85% 8.18% 1.34% 9.76% 4.42% 18.57% 

Current Liquidity 1.00 1.05 1.00 1.32 1.06 1.80 

Leverage 0.81 0.57 0.59 0.68 0.68 0.48 

Cash flow from main 
activity   (58) 112 300 (35) 93 

Net Cash Flow   (197) (17) 166 (37) (168) 

  
 

 
 
 
 

 


