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Long-term Rating: В+ В+ (ns) В+ (ns) 
Outlook: stable stable stable 

Short-term Rating: С С С 
 

  
BULGARIAN CREDIT RATING AGENCY 

 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency listed as eligible by Financial 
Supervision Commission and its credit ratings 
are acknowledged for its aims equally with 
these of the international agencies Moody’s, 
Standard & Poor’s and Fitch. In 2004 BCRA 
adapted the credit rating methodology of 
municipalities by ICRA (An associate of 
Moody’s Investors Service). 
 
Bulgarian credit rating agency (BCRA) 
assigns a non-solicited long-term credit 
rating В+ to Municipality of Vidin with a 
positive outlook and short-term rating С. 
BCRA uses the officially adopted 
methodology for awarding of credit rating 
of municipalities (http://www.bcra-
bg.com/files/file_105.pdf). 
 
To elaborate the credit report and to assign 
the credit rating particular information is used 
from the rated municipality, Ministry of 
Finance, NSI, National Employment Agency, 
database of BCRA, consultants and other 
sources of public information. 
 
In 2008 the municipalities registered an 
improvement in the registered results, though 
it was lower compared to the past year. The 
own incomes maintained their growing trend; 
the growth for 2008 is only 7% (compared to 
35% in the previous year). For the first time 

during this period the municipalities registered 
an annual decline in the incomes from 
property sales, which is an indicator for the 
decrease of their dependence to this income 
source which is not considered as a 
permanent income.  
There is also a continuing growth with the 
capital expenses, invested by the 
municipalities within 29% compared to the 
past year, the size of the investments still 
remain insufficient for realization of their 
investment programmes.  
On the basis of the trends in the financial 
state and legal framework of the 
municipalities, as well as with view of the 
global economic crisis which reflects upon 
their financial state we estimate that the 
overall system risk related to their activity 
increased to moderate. 
In 2007 the population of municipality of Vidin 
continued decreasing by significantly higher 
rates compared to the average for the country. 
We assess negatively the decrease of the under 
working age population. In 2007 the produced 
output by the companies on the territory of the 
municipality is by 9% more, compared to the 
past year, the industry remained the leading 
sector. Total of BGN 82 millions were invested 
in FTA, which is an annual growth of 13%. On 
the basis of demographic and economic 
characteristics of the municipality, we retain the 
risk, resulting from external factors relatively 
high.  
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During the update period municipality of Vidin 
realized negative operating result in the amount 
of BGN 297 thousand due to the anticipating 
growth of the current expenses compared to this 
of the current incomes. A surplus is available 
from investment activity, which entirely covers 
the operating deficit and the municipality realized 
positive net cash flow in the amount of BGN 33 
thousand.  
In 2008 the own incomes of municipality of Vidin 
registered growth of 11%, mainly in line of the 
tax incomes (growth of 34%).  The tax on 
property acquisition registered a growth of 40% 
compared to the past year and reached to a 
share of 50 % in the tax incomes.  The incomes 
of property sales decrease by 53% on a yearly 
basis. The incomes from ownership also 
increase significantly; the highest is the growth of 
the incomes from land rent. Within the 
proceedings from taxes the domestic rubbish tax 
continues taking the highest share, the increase 
is 18%. The current expenses registered a 
growth of 4%, the expenses for salaries increase 
by 30%, whereas the maintenance decrease by 
2% compared to the past year. In 2008 the 
municipality did significantly lower capital 
expenses compared to the past year.  
The overall risk from operating activity we retain 
as relatively high. 
 
 
Main Financial Indicators in BGN: 
 

(BGN) 2006 2007 2008 
Incomes for local 
activities without 
financing the deficit  

10 518 160 10 421 150 11 247 883 

Own incomes 7 919 498 7 528 379 8 393 481 
- tax incomes 1 797 405 2 165 659 2 911 272 
- non-tax incomes 6 122 093 5 362 720 5 482 209 
- subsidiaries and 
transfers for local 
activities 

2 598 662 2 892 771 2 854 402 

Equity expenses 1 731 714 4 500 813 1 104 626 
Operating Result -1 267 505 -1 459 158 -296 687 
Deficit/Surplus from 
local activities 293 885 -3 763 735 33 588 

 


