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BCRA – CREDIT RATING AGENCY (BCRA) is the 
third qualified rating agency in EU, registered under 
Regulation 1060/2009 of the European Parliament and 
of the European Council. The credit ratings, assigned by 
BCRA, are recognized in the whole EU and are entirely 
equal with the other ratings, recognized by European 
Securities and Markets Authority (ESMA), without any 
territorial or other restrictions. The rating scale of BCRA 
coincides with the scale of Standard & Poor’s. 

BCRA retains the long-term financial strength 
rating to „Bulgarian Development Bank” AD ВВВ+ 
and the short-term rating А-2, changing the outlook 
to stable and withdraws the rating on point 4 from 
the Procedure for Withdrawal of Credit Ratings. The 
officially adopted methodology for assignment of 
financial strength credit rating of banks is used by 
BCRA (http://www.bcra-bg.com/files/file_66.pdf). 
      To elaborate the credit report and assign the credit 
rating, information is used from the rated bank, BNB, 
NSI, database of BCRA, consultants and other sources 
of public.  

In the update period the economic environment in 
which the Bulgarian banks operated, remained worse. 
The leading factors, defining the functional environment 
of the banks as of the moment of the preparation of the 
rating report were improvement of the values of some 
macroeconomic indicators, combined with yet low 
investment activity, increase of the population savings 
leading to a growth in the size of the borrowings in the 
banks; funding of the bank activity mainly through 
collection of resources at the domestic market; increase 
of growth rates in the corporate crediting and decline in 
crediting of physical persons; slowing of the growth rate 
of non-performing  loans; low increase in the size of the 
assets accompanied by a decline of the banks` profit.  

During the period under review the shareholding 
structure of Bulgarian Development Bank AD remained 
the same. There were changes in Supervisory Board. 
Board of directors was completely changed. The main 
aim in the activity of Bulgarian Development Bank 
remained to meet the needs of financing the sector of 
small and medium-sized enterprises. The Plan of Bank 
Development was introduced in 2011, in which the 
primary fiscal aim was to achieve a stable profit growth 
and stable level of capitalization. The strategic bank 
aims remained the same, without any considerable 
changes.  

In the period of 06.2010 – 09.2011 capital basе of 
„Bulgarian Development Bank” АD decreased by 2.9%. 
As of the end of 2010 it decreased considerably as a 
result of the accepted policy of gradual adoption of 
equity reserves. As of 30.09.2011 the decline continued, 
though the equity adequacy remained much higher than 
the average for the banks from the second group, as 
well as from the average for the bank system as a 
whole. As of the end of 2010, and as of the end of nine-
month period of 2011 the proportion of Net classified 
exposures/Capital base remained lower than the 
average for the bank system and from the average for 
the second group. Adjusted and non-adjusted leverage 
levels registered a significant increase, though their 
values remained much lower than the average for the 
bank system and also for the second group of banks.  

Due to the specific aims of the Bank, borrowings 
prevailed in its resource basis– 54.6% as of 09.2011. As 
of the end of 2010 the size of borrowings increased by 
86.1% compared to the six-month period of the same 
year and by 158.3% compared to 2009, whereas for the 
nine-month period of 2011 there was a growth of 14.7%. 
The share of the borrowings in the resource basis from 
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international institutions of the Bank continued 
decreasing. The share of the deposits in the total bank 
resources increased from 32.0% as of 06.2010 to 35.6% 
at the end of 2010 and till 44.9% as of 30.09.2011. As a 
whole „Bulgarian Development Bank” continued 
characterizing with good resource security and stable 
resource basis. 
       As of the end of 2010 the annual increase of assets 
of „Bulgarian Development Bank” was 52.5% and this of 
credit portfolio - 31.1%. Share of gross classified loans 
in credit portfolio registered a growth compared to 
previous year. As of 30.09.2011 growth of assets 
compared to the beginning of the year was 9.5%, and of 
credit portfolio - 22.7%. The indicator Gross Classified 
Loans/Gross Loans increased its value to 16.7%, 
though remained at considerably low levels than the 
average for the bank system (23.5%)

1
, and for the 

second group of banks (22.5%). Similar dynamics was 
observed with the share of Net Classified Loans. As of 
the end of 2010 investment bank portfolio increased by 
19.9%; no considerable changes in its structure. 
Investments in associated, daughter and joint 
enterprises

2
 (64.1%) dominated, though their share 

decreased slightly (66.0% at the end of previous year) 
at the expense of the increase of share of investments 
in debts instruments to 31.6% (29.0% at the end of 
2009). During the second quarter of 2011 Bulgarian 
Development Bank registered the remainder of 
registered but not paid-in capital of National Guarantee 
Fund; due to which as of 30.09.2011 a growth was 
available with the investment assets - 103.8% and 
highly changed structure of portfolio – share of 
investments in daughter enterprises increased to 83.0%, 
whereas these of debt and of capital instruments 
decreased (respectively to 14.9% and 2.0%). As of 
30.09.2011 the investment assets presented 6.8% of 
the total bank assets (3.6% at the end of 2010). 

In 2010 the interest spread held a stable level, 
remaining considerably under the average values for the 
bank system, as well as for the second group of banks. 
Net Interest Margin registered a slight decrease, though 
it continued being higher than the average for the bank 
system, and from the average for the second group. Net 
profit registered a significant increase in comparison 
with the end of 2009, whereas this of the bank system 
and of the second group of banks decreased. Return on 
equity

3
 increased year on year though remained lower 

compared to the average and for the bank system and 

                                                 
1
 Adjusted with data for Bulgarian Development Bank 

2
 Executing a decision of Council of Ministers, at the end of 

2010 Bulgarian Development Bank established MFI JOBS 

EAD with the aim to finance micro- and small enterprises 
3
 Calculated under the method of ТТМ 

second group of banks. Return on assets
4
 also 

increased and exceeded considerably the average for 
the bank system, as well as for the second group of 
banks. 

 During the nine-month period of 2011 the interest 
spread did not change considerably and remained lower 
than the average for the bank system, also for the 
second group of banks. Net Interest Margin registered a 
decrease compared to the end of the year though 
remained higher than the average. Net profit increased 
year on year, as the decrease exceeded considerably 
the average growth for the bank system, as well as for 
the banks from the second group. Return on equity 
continued increasing, though remained lower than the 
average. Return on assets did not change considerably 
and exceeded the average return highly for the bank 
system as a whole, as well as for the banks from the 
second group. 

The percentage of own equity of „Bulgarian 
Development Bank” AD in the structure of total liabilities 
decreased; as of 12.2010 it amounted to 48.1% (68.9% 
at the end of 2009), whereas as of 09.2011 it decreased 
to 45.4%. Despite it remained high, this was a 
prerequisite for lower requirements in relation of 
liquidity. As of the end of 2010 and as of the nine-month 
period of 2011 „Bulgarian Development Bank” AD 
registered positive maturity discrepancies under 1 year 
between the main assets and liabilities, which presented 
a positive factor from rating point of view. Within the 
observed period net cumulative flows were positive for 
all periods. 

In 2009 BNB advised the proportion of liquid assets 
under Regulation 11 to borrowings from institutions 
other than credit, individuals and households to be lower 
than 15%. As of the end of 2010 Liquidity Ratio of 
„Bulgarian development bank” decreased by reaching 
14.84%, though as of 30.09.2011 its value increased to 
21.56%.  

The values of liquidity ratios by maturity intervals of 
the rated bank as of the end of 2010 for all intervals 
(excl. for interval of 7 days) exceeded the average for 
the banks from the second group, as well as for the 
whole bank system, and as of 30.09.2011 their values 
are much over the average for all intervals. 

At the end of 2010 Bulgarian Development Bank 
occupied the ninth position by size of assets (the 
eleventh as of 31.12.2009) in the second group of the 
bank system in the state. This position remained the 
same as of 30.09.2011.  
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 Calculated under the method of TTM 
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